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pin herein are a draft syllabus for trade union classes

along with the lecture notes on a few subjects, prepared by
the Secretariat for circulation among the General Council mem-
bers and the State Committees. These will be finalised by the
Secretariat taking into account the suggestions given by com-
rades. Comrades are requested to send their suggestions so as to

reach the centre latest by the end of June 1998. In the meantime,
however, the syllabus and the lecture notes may be suitably uti-
lised for classes that may be organised at different levels. Imme-

diately after the general council meeting, the secretariatwill start
working on plans for a Central TU Class for potential teachers
and another for the Hindi belt. Lecture notes on other subjects
will be circulated later. We regret for the delay in starting the
entire process.

~ CITU Secretariat



DRAFT SYLLABUS FOR TU CLASSES
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6.

8.

10,

11.

Development of society
Emergence ofcapitalism and working class
Political economy of capitalism
The rise and development of working class movement.
TradeUnion and Political aspects.
TU movement in India
The working class and India’s Freedom Movement
General nature of political situation in post independence
India
Basic characteristics of TU movement: Reformist and Revo
lutionary
Socialism
Trade Union functioning: Organisation & Democratic fune

uioning, TU Education
Labour Laws
a) TU Rights
b) Sacial Security
c) Health & Safety
New Technology and Trade Unions
Task of TU movement inthe present context

Note: Item (5) may be in 3 parts covering colonial period and

post independence period. In both cases politico-economic con-
ditions should be briefly sketched as background and Item (6)
may come as the 3rd part.
Communalism, caste issues and TU movement should be dis-
cussed in detail'in one or two special classes.
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ON THE HISTORY OF INDIAN TRADE
UNION MOVEMENT

SUKOMAL SEN

Origin and Development
Social history shows that the strife between the Capitalist and

wage-labourer dates back to the very origin ofcapital. Industrial
revolution which continued for about 100 years. from 17th Cen-
tury onwards. consolidated the capitalist system of economy.
As Britain was the first land witnessing the industrial revolu-
tion. the Britain also first saw the birth of working class move-
ment.
Karl Marx showed that the capitalists exploit the working class

by extracting the surplus value. But that the workers are ex-

ploited by the Capitalists and the Capitalists are the main en-

emy to the working class was a matter which came to be known
to the working class only through experience.
Since the introduction of machinary. the machine - the. instru-
ment of labour, appeared to the workman as the material em-
bodiment of capital. It was. therefore. hardly surprising that the

worker's immediate reaction was to destroy the machine. So
these machine-breaking revolt of workers continued for a con-
siderable period after which only the workers came to know that

machine is not their enemy. Their enemy is the owner of the
machine or the Capitalist.
From the very beginning. the British Government. by enacting
Anti-Combination Acts, tried to suppress the workers” move-
ment and the Parliament was used as an instrument to subjugate
and oppress the workers.
In the 1830s the British workers started to collect signatures on
a petition for submitting to Parliament. These people's charter

containing a programme of six demands for political reform

signed by thousands of thousands workers. were submitted to

the Parliament for consideration. This movement is called Char-
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tist Movement. The Chartists’ mass petition being rejected by
the reactionary Parliament. the agitation burst forth in the form
of mass strike and insurrection. This Chartist Movement first
laid the foundation of the modern working class movement.
Later on, Karl Marx gave a new direction to the working class

movement. Under his guidance International Workingmen’s
Association was formed in London in 1864. Marx gave the di-
rection that the emancipation ofthe working class was neither a
jocal nor a provincial but a social problem, embracing all coun-
tries in which modern society exists and the working class move-
ment should be aimed at the abolition ofall class rule. This 1s

the international aspect ofworking class movement.
Genesis of working class movement in India
When the working class movement was raging in Great Britain
and other parts of Europe in the 19th century, in India the progress
Was stagnating under the colonial rule. In India the colonial rule
kept the feudal €conomy intact and in a scattered way, here and
there, some industries were set up. Coal. Tea, Railways were the
first industries, where the modern working class of India were
born. The Railways started functioning in India in the 1850s,
particularly after the great rebellion of 1857. Introducing rail-
way system in India objectively helped India’s indutrialisation.

Thereafter. some jute mills and textile mills came up in

Isengal and in the Maharashtra-Gujarat areas in the middleof
the Jast century. And by the end of the century, the Railways
Were also fairly spread in different parts of the country, planta-
tion and tea industries also developed and not only jute and tex-
tile mills. a number of other industries too grew up in different
centres like Bombay, Calcutta, Howrah, Kanpur, Lahore, Ma-
dras, Nagpur, etc. Thus, the first generation of Indian working

~

class was born and took shape in these industries. Thus, the ba-
sis Were laid for the formation ofmodern Indian working class.
Problems relating to formation of a modern Indian
working class
The problems attending the Indian workers in its establishment
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as a new class are born out of the basic processes relating to”
brutal colonial exploitation. The protracted and tortuous disin-
tegration of feudal system and the retarded growth of capital-
ism. the wide gap, between the decline of the old types of pro-
duction and the rise of the new. gave birth to a number of prob-
lems affecting the formative process ofthe Indian working class.
Then the diversity of religion, race. caste. creed. languages etc
also created problems for the Indian working class to establish
as modern and homogenous working class. Caste feelings, reli-
vious feelings and language divisions stood as an obstacle in the

way ofunified working class. Caste and racial loyalty was more .

predominant among the workers.
The first generation of Indian workers hailed from the expropri-
ated and impoverished peasantry. Grinded by feudal exploita-
tion. the hungry landless rural labour and the poor peasantry
were tempted by these new industries in the Urban Centre and

joined as industrial workers. While joining the industries. they
carried with them all the characteristics of backward outlook
born out of the feudal rural economy and society. Many of them
held a piece ofland in their villages also. Thus, this first genera-
tion of Indian working class remained well influenced by the

peasant outlook and peculiarities.
First symptom of working class struggle
Like in England and other Western countries, in India also the
main demand of the workers at initial stage was reduction of
working hours. As sun-rise to sun-set was working hours in the
West and so it was also in India. The working hour was elon-
gated with the use ofelectricity. So workers raised demand for
reduction of working hours. In 1862. the first strike in India took

place when some railway workers at the Howrah Railway Sta-
tion started a strike action demanding reduction ofworking hours
to 8 hours a day. Thereafter. at Nagpur in EmpressMill, in 1877.
another strike took place by the workers. Thereafter. a number
of strikes took place in different industrial sectors like Bombay.
Calcutta, Kanpur, madras. Lahore etc. But full-fledged trade
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union movement was yet to be born at that time. These were
initial form of protests. Only on the basis of some immediate
necessities some struggle took place and Strike Committees, etc
were formed and as soon as the strike was over, those commit-
tees also died off and there was no protest action for a long time.
‘There was no permanent body ofthe workers for organising and

leading their struggle in a systematic way.
In the initial battles of the working class, the Railway workers
plaved a significant role. In the first decade of the present cen-

tury. the series of strikes in the Railways gave new impetus to
the growth of trade union movement in India.
With the formation of Indian National Congress in 1885. some
national leaders took interest in organising the labour but they
came with a philanthropist attitude not from a class point ofview.
Moreover. they were interested in organising the labour in the
British owned factories and no in the factories owned by the
Indian capitalists. Their outlook was to organise the labour for
using them in anti-British struggle. They did not realise the class
necessities oforganising the labour as they had no realisation of
the class-conflict of the capitalist society. Moreover as it was
their intention to use the labour only for anti-British struggle,
they did not like the idea oforganising labour in industries owned
by the Indian capitalists. They thought that any workers” strug-
gle in the India-owned industries would harm Indian interest. So
they discouraved any labour struggle in Indian-owned indus-
tries. Even then out of necessity and pushed by class conflict
and exploitation by the capitalists - whether British or Indians,
struggle started developing both in British-owned and India-
owned industries.
Swadeshi movement widens labour struggle
The Swadeshi movement which started as a protest against par-
tition of Bengal by the British imperialists saw some advance-
ment ofgrowth ofindigenous industries in India and at the same
time a fillip to the growth of working class struggle also. In-

spired by call of Swadeshi and actively helped by a section of
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the nationalist leaders the labour struggle. particularly in Ben-

gal. attained a new sweep.
The other provinces also did not lag behind. In Madras. Bombay
and Ahmedabad a number of strikes broke out during this pe-
riod.
First political strike by the Indian workers and their
militant participation in freedom struggle
Lokmanya Tilak was a respected leader of the working class
also. since he took interest in organising labour in Bombay area

particularly. When he was arrested and sent to six years impris-’
onment in 1908. the workers were not yet organised on a State
or city basis, yet they organised the general strike against six

years imprisonment ofTilak. Street battles ensued between the
striking workers and police and many workers laid down their
‘tives.

°

Similar history of working class uprising for national freedom
was witnessed in 1930 also when Mahatma Gandhi was arrested.
Workers of Sholapur. a textile centre ofMaharashtra, rose up in

armed revolt against the British. along with the other toiling peo-
ple in the city. they kept the British Army and administration
out of the centre for seven days and declared Sholapur free of
British subjugation. Ultimately, Sholapur was recaptured by the

re-enforcement of British Army and many workers were killed
in the clashes and many were executed later.
In 1946 also when the Indian Ratings in the Royal Indian Navy
revolted in he seas of Bombay. theworkers of Bombay rose up
actively in support of the naval strike. Bloody battles ensued
with the British Army. as a result of which a huge number of
workers were killed. ‘These are inspiring episodes where work-
ers fought valiantly and laid down their lives for the freedom of
the country and not just for their economic demands.
Formation of the All India Trade Union Congress
After the end of the First World War, there was a resurgence of
working class movement all over the world mainly against fe-
trenchment. In India too a number of struggles broke out in dif-
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ferent labour centres and trade unions came into being. In 1918 -

the Madras Labour Union was formed which bore all the char-
acteristics of a modern trade union. Gandhiji also took initiative
in forming labour unions of the Ahmedabad textile labour unton
as Majur Mahajan with Gandhian philosophyof Trusteeship.
In 1919 International Labour Organisation was formed asa part
of the League of Nations to recommend labour welfare meas-
ures to the member-countries in order to mitigate the labour
unrest throughout the world.
It is in this background that in 1920 All India Trade Union Con-
vress was formed in Bombay. Lokmanya Tilak who took inter-
est in organising the labour. first contemplated the idea of form-
ing an All India platform ofthe Indian Trade Union. But by the
time AITUC was formed. Tilak died. Lala Lajpat Rai who was
also the Congres President at that time became ‘the first Presi-
dent of AITUC and Dewan Chaman Lal was the first General
Secretary.But by 1924 influence of the young communists started
increasing in the leadership of the AITUC anda bitter ideologi-
cal struggle ensued between the reformists and the revolution-
arv trade unionists who believed in class struggle. The reform-
ists wanted the workers to remain content with the economic
demands only, they did not want the workers to take part in the
freedom movement. The revolutionary unionists wanted the
workers to widen their periphery of struggle and take part in
freedom movement and move with the goal of establishing a
new social-order where there would be no exploitation of man

by man. This ideological conflict within AITUC began with
|

its
formation and continued.
First Trade Union Law
In India the trade union movement was always considered as a
law and order problem by the colonial government. They re-
fused to recognise the trade unions and movement as lawful
activities. It is only in 1926, under pressure of the movement.
that the first Act on Indian Trade Union - The Indian Trade Un-
ion “Act was passed. Thereafter a series of acts were passed in
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this regard. The Bombay Trade Dispute Act passed in 1939

sought to suppress the workers’ right to strike and the workers

fought against it.

Split in All India Trade Union Congress
The ideological struggle ultimately led to a split in AITUCin its

Nagpur session in 1929, which was presided over by the Pt
Jawaharlal Nehru. Veteran leaders like V V Giri, N M Joshi. etc
walked out of the Conference when younger radical and leftist

delegates wanted to get the resolution linking the ATTUC with

anti-imperialist struggle passed. They walked out and formed a

new trade union—Indian Trade Union Federation. Pt Nehru was
then with the left and the radical and he condemned this walk-
out of the veterans.
Another split took place in 1931 in the Calcutta Session of
ATTUC. presided. over by Subhash Chander Bose. The split at
that time occurred between the communists and other radical
nationalists. This was very unfortunate at that time. Laterin 1935
the communists came back to the AITUC. In 1938 there was a

patchup agreement between the ATTUC and Indian Trade Un-
ion Federation also to unite together.
General strike of jute workers and textile workers
In 1928-29 two general strikes of the workers broke out in Ben-
gal and Maharashtra. In Bengal the jute workers started a gen-
‘eral strike and in Maharashtra the textile workers came in for

general strike. Since the Jute Mills were owned by the British
capitalists: Indian National Congress came in for supporting Jute
workers but they did not support the textile workers’ strike, since
the textile mills in Bombay were owned by the Indian capital-
ists. The British Government tried to brutally suppress both the

general strikes. These two general strikes laid a foundation of
militant trade union struggles in India and the young commu-
nists who were deeply involved in organising these strikes got
training in organising trade union struggles. Two great unions -

Guani Kamyar Union in Maharashtra of the textile workers and
Bengal Chatkal Majdoor Union of the jute workers came into
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being as a result ofthese struggles.
In 1937-38 also similar general strikes took place in various la-
bour centres of Bengal and Maharashtra which further consoli-
dated the trade union movement in India.

Kanpur Conspiracy Case and Meerut Conspiracy Case
In 1924, and in 1929 the British Government started two cases

against the rising communists, and other radicals and arrested a

number of communists and other radical leaders. Among them
were many leaders of the AITUC but these trials instead of damp-
ening the modern trade union struggle inspired it further. In
fact. through these trials communism came to be known in the

country and the arrested communists presented an alternative

path of national struggle.
-Anti-Imperialist rebellion
In 1930 anti-imperialist rebellion burst forth in Chittagon (now
in Bangladesh) and Peshwar (now in Pakistan). Against
Gandhiji’s arrest when people all over the country came out in

strony protest movement and courted arrests, the workers of
Sholapur, an industrial centre ofMaharashtra also rose in armed
rebellion against the British administration and the army.
During the Second World War
During the Second World War (1939-45), the AITUC activities
were mostly hampered because of ideological rift between the
communists and nationalists in respect of labour movement. Till
the middle of 1941. attack on the Soviet Union by the Nazi Ger-
many. all were united in opposing the British war efforts, and
after Nazi attack on Soviet Union there were difference of per-
ception and the AITUC could not act unitedly.
After the Second World when the imperialism was weakened
by the victory of the Soviet forces. the liberation struggle of the
colonies intensified. In India also the freedom movement was
very much intensified. At that time workers” struggle also spread
all over the country. In 1946 when the Post and Telegraph em-
plovees went on for a general strike as a result ofwhich the First
Pay Commission was appointed, the entire working class came
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in their support and with the call of AITUC general strike took

place in several provinces. The Royal Indian Navy's mutiny and

the Indian workers” active support to it came just at that time.

Defying communal ...the unity and cohesionofthe entire work-

ing class and their inspired participation in the political strug-
gles and the uncompromising resolution of the peasantry. the
students and the middle class elements raised the tempo of the
anti-imperialist struggle to a challenging height.
Formation of Indidn National Trade Union Congress
(INTUC) .

When attainment of freedom was imminent, Indian National

Congress decided to set up its own organisation and INTUC
was formed in February 1947. This was formed as a reformist
trade union to carry forward the reformist and class
collaborationist ideology ofIndian National Congress. And this
reformist and class collaborationist trade union has succeeded
in keeping a very large section of the working class under its
influence. The Government's help and favour to the trade un-
ion is contributing a lot to its influence over the workers. After
the attainment of freedom a number of other trade unions like
HMS. UTUC, BMS etc were also formed by different political
parties on their respective political lines. This badly divided
the Indian trade union movement and the working class unity
suffered in the process.
Formation of CITU
But the ideological struggle within the AITUC continued. After
independence the National Congress got the seat of power. They
followed a path ofbuilding capitalism without completely elimi-
nating feudalism. This was the class policy of the Bourgeois-
landlord Govt. Naturally, this policy came against the working
class interests. Wherever the working class tried to rise up, the
Government sought to suppress the same with Iron hand.
To consolidate the capitalist base the government laid the foun-
dation of building some basic industries in public sector. This
led a section of the AITUC leadership to consider the Nehru
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yovernment a progressive one and wanted to collaborate with
them. But another section strongly opposed it because this line
went against workers’ interests. Then after 1956 when the Inter-
national Communist movement was gripped with ideological rift
between revisoninsm and revolutionary Marxism. this also af-
fected the functioning of the AITUC. The AITUC leadership
also muzzled democratic functioning of the organisation and there

was hardly any possibilities to change the leadership in a demo-
cratic method. [t is in this situation that the revolutionary sec-
tion of the AITUC came out, to form a separate organisation to

unite and organise the workers on the basis of class struggle at a

conference in Calcutta in May,1970 and thus the Centre of In-
dian Trade Unions was formed.
Women workers’ role
The advent of capitalism dragged out the women from their
homes and they are made to work in the factories. This was done
not to benefit the women folk but to increase their own profit by
utilising the cheaper labour of women workers. as in India also
when the first contingent of working class was formed in the

railways. in the Jute and Textile Mills in the Coal and Tea in-
dustries. women. too in a good number joined the ranks ofthe
working class. But they were discriminated against on pay and
other benefits. Against the discrimination the Trade Union move-
ment had to fight. Moreover. in the male dominated society the
women workers were discriminated also in regard to trade union

leadership. This was another area where a battle is tought for

equal right of the women workers. But this discrimination against
women is an outcome ofthe capitalist class rule. It exploited the

women workers both at home and at the work place. Women
were subjugated in all areas of social activities. A unified work-
ing class movement of both women and men against the capital-
ist system of exploitation can only ensure women’s equal right
with men and working women’s emancipation.
Condition of the Working Class After Formation of
CITU (1971-1977)

.

The working class movement during the period 1971-77 was
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faced with severe repression from the State. Moreover. the trade

union faced further political deviations during the period. But at
the same time, attempts were made to unite the trade unions to

face the oppression.
Militant struggles ofthe working class in every part of the coun-

try was acommon feature of the period. In West Bengal particu-
larly. the trade union had to work in a situation of semi-fascist
terror since 1971.
The most important working class action of the period was the

strike of railway workers. All India Loco running staff began
sick leave movement since 2nd August 1973 demanding 8 hours

duty and settlement of other demands which paralysed the en-
tire railway network. It has to be noted that a number of cat-
egory wise unions of the railway workers were born during this
time because of the burning problems of different category of
workers and the refusal of the recognised federations — All
India Railwaymen’s Federation and National Federation of In-
dian Railwaymen to take up their issues.
Meanwhile, there were some changes in the leadership of the
AIRF. George Fernandes became the President of AIRF which
convened a joint convention of the railway workers on 27th Janu-

ary 1974. The convention set up a National Coordination com-
mittee of railwaymen’s struggle. CITU and other trade unions
were also included in this NCCRs. It has to be particularly noted
here that this NCCRs came into being much because of the
untiring effort for unity by the CITU leadership. All India Rail-
way Employees Confederation at its convention at Madras on
14-15 April 1974 raised the demand of need based minimum

wages and otherissues and decided for struggle. Therefore un-
der the leadership of NCCRS indefinite strike of the railway
workers began from 8th May 1974.
The government came down heavily against the strike. 50.000
were arrested. 3000 were dismissed under rule 14(2). Police
raided the workers’ colonies. The central government employ-
ees also joined the strike on 8th May but that strike was called
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off after two days. 5000 central employees were detained. In the

background of severe repression the railway workers strike was
called off on 29th May 1974. The strike actually led to a re-
moval from service of50.000 railway workers including 30,000
casual workers under different methods. However, the militant
strike of the railway workers and central government employees
was the biggest and most notable trade union action of the time.

Meanwhile. around July 1974. Dr. Sukhomoy Chakravarthy’s
report on wage freeze created a serious situation for the working
class. In July 1974 a Presidential ordinance imposed compul-
sory deposit and impounding of 50 percent of DA of the em-

_ ployees and workers. This wage freeze efforts of the govern-
ment saw a spate ofunited resistance by the employees particu-
larly in the government and service sector.
Dr. Chakravarthys report opposed wage increase on the strange
pretext that in public sector workers were getting higher salaries
and moreover. the workers in the organised sectors were above
the poverty line. Poverty line was fixed by the Planning Com-

mission as working income of Rs 20.00 per head corresponding
to price index of 1960. This was an ideological attack by the

capitalist-landlord government on the working class.
On 28th August 1974. a National Campaign Committee was
formed against wage freeze. CITU. H.M.K.P, UTUC (LS). BMS.
Progressive Labour Federation (DMK-led), central and state

government employees organisations were part of this National
Campaign Committee. It may be mentioned here that on the ba-
sis of ideological affinity, INTUC. AITUC or HMS already
formed in 1972 a joint platform National Council of Trade Un-
ions. In fact after formation of CPI(M) in 1964. the CPI started

coming closer to Congress ideologically and so in trade union
front also they were nearer to the INTUC and HMS.
In 1971. after Indo-Pak war external emergency was declared in
the country against which CITU and the National Campaign
Committee unleashed countrywide protest movement.
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But political situation started fast changing since 1975. The

Congress suffered an internal split. Meanwhile under Jayprakash
Narayan a big mass movement developed against corruption.
In the background of this intensifying class struggle and split
within the structure of the ruling party. prime minister Indira
Gandhi declared internal emergency on the entire country on

26th June. 1975 and arrested all opposition political and trade
union leaders. Fundamental rights guaranteed under the consti-
tution were kept suspended. Press was gagged. Many leaders of
the centre and state employees movement were dismissed under
Article 311(2)C of the constitution. Many of them were arrested
under MISA.
The industrialists naturally supported the draconian emergency
measures. Naturally. because of ideological affinity. ATPEUC
could not oppose its internal emergency measures. On the con-

trary alongwith INTUC and HMS the they cooperated with the

government in matters of labour pélicy.
The government in this situation tried to contro! the labour rela-
lions by setting up National Apex body. AITUC.INTUC & IIMS
representatives were nominated in the Apex Body. Quite natu-

rally, the government led apex body failed to protect the inter-
ests of the labour to stop retrenchment or closure. Government
also announced an ineffective scheme for “participation of la-
bour in management’. CITU placed a set ofsuggestions to modify
the scheme so that it could really be of any value.
The repression on the working class was so severe during the

emergency that in many important centres even May Day could
not be observed. CITU called tor limited action against internal

emergency. But nothing could be done in this respect except in

some places.
in January 1977, Indira Gandhi declared elections to the Lok
Sabha. All political leaders were released. Faced with the clec-
tions. the centrist political parties combined with the rightist and
communal parties and formed the Janata Party. Anti-emergency
forces came together. CPI(M) and other Left parties supported
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this new political formation in order to defeat authoritarian forces.
Indira Gandhi herself and her son were defeated and Janata Party
formed the central government in March 1977. Unprecedented
repression and most anti-democratic measures led to the defeat
of Indira government and a new political chapter began.
New Political Situation And New Horizon of Working
Class Movement —.1977-84
The new government under Morarji Desai’s Prime Ministership
promised to dismantle the authoritarian emergency structure and
restore democracy and trade union rights. In West Bengal, in
June 1977 state elections, Left Front government came into ex-
istence under Jyoti Basu’s chiefministership. The political sce-
nario at the centre and the states changed.
In the new situation a national trade union convention was held
at Delhi (Vigyan Bhavan) on 18th September 1977. CITU,
ATTUC. HMS, two UTUC’s. TUCC and central an state gov-
ernment employees’ federations and other revived regional fed-
erations joined the convention. This convention demanded with-
drawal of all victimisation and repressive measures imposed
during emergency. to stop retrenchment. lay-off etc. acceptance
of bonus as deferred payment. refund of compulsory deposit
scheme and restoration of full trade union rights. The conven-
tion also decided a programme of action. °

The convention also demanded deletion of article 310 & 311(2)
B & C from the constitution (arbitrary powers to dismiss gov-
ernment employees) and reinstatement of all victimised railway
employees. The Janata Party government decided to withdraw
all repressive measures against the railway employees and rein-
state those dismissed.
But the class character of the Janata Party government led it also
lo anti-working class measures. The Bhoothalingam commit-
“tee’s report was reflection of its class character. Bhootalingam
committee’s anti-working class report, Industrial Relations Bill,
Hospital and Other Educational Institutions Bill etc all embod-
ied measures against the trade union rights of the workers. As a
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result. the working class had to develop united resistance against
the anti-working class measures.

Meanwhile. the Janata Party was crippled with internal conflicts.
The communal elements came to the fore in the government. On

. 15th July 1979 Morarji Desai government resigned, Charan Singh
formed a government, but that government also collapsed only
after 24 days. However, that government before it collapsed
announced productivity-linked bonus for railway, postal and
defence employees.
During the Lok Sabha elections in January 1980. Indira Gandhi
and her Congress again came to power. The period of Janata
Party's rule disappointed the working people. This was taken

advantage of by Indira Gandhi in coming to power.
it is in the new situation, ‘National Convention of the Working
People’ was held at Bombay on 4th June 1981. This was a TU
convention ofhighly representative character— CITU, AITUC.
HMS. UTUC, UTUC(LS). TUCC. INTUC (Dara Group) and
centre and state employees federations and variouis industrial
federations joined the. convention. A National Campaign Com-
mittee was formed in the convention for organising united strug-
gle of the working class at national level. A programme of ac-
tion including march to Parliament and one day's strike was
taken,

.

But soon the government came down with Essential Services .

Maintenance Act directed against working class strikes with pro-
vision for severe punishment for joining or abetting a strike.
National Campaign Committee called upon the working class

organised protest action against the ordinance. The entire coun-

try saw protest movements with large participation.
On 23rd November 1981. a big March to Parliament programme
was organised and on 19th January 1982 nation wide strike was
observed. It was really a historic action of the Indian working
class.
Among the notable industrial strikes of the period was indefi-
nite strike of 3 lakh jute workers commencing from 16th Janu-
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ary 1984. In fact there was forceful demand for nationalisation
of the jute and cotton textile industry of the ume.
Second national Convention of Trade Unions was organised at

Delhi on 4th August 1983. This convention called upon the work-
ing class to fight against black laws. retrenchment, lock outs,

rising unemployment etc.
This period also witnessed strike struggles in government pub-
lic Sector — particularly in the coal industry against the official
decision of deducting 8 days wages for one day's strike.
Phe trade unions were also engaged in this period in fighting for
a correct price index series and also for recognition of trade un-

ions enethe basis of secret ballot. CHTU naturally was in the

forefrontof the struggle.
In the wake of separaust militancy in Punjab, Prime Minister
Indira Gandhi was assassinated on 31st October 1984 and after
December 1984 elections Rajiv Gandhi formed new Congress
government.
Economic Crisis & Working Class Resistance
(1985-90)
In the meantime. capitalist economy all over the world had been

gripped into a severe crisis. The World economic crisis of capi-
talism that set in the 1980s was much more severe and longish’
than that of the 1930s. The effects of the crisis in the form of
recession and attack on the working class was felt in India also.
This world crisis of capitalism also gave rise to the idea of
vlobalisation of economy. IMF and World Bank started inter-

vening in the national economy. particularly of the 3rd world
countries through their prescription of serving capitalism, par-
ticularly to maintain the economic: domination of the West.
Rajiv Gandhi's government too fell in line with IMF and World
Bank prescriptions and new economic policies was ushered in.
Privatisation, wide entry ofmultinationals. closure of sick units.
bank on recruitment etc wee main features of the new policy of
the economy. Rajiv Gandhi boasted ofa policy of preparing the
country for 2} st century. But his policy brought more disaster to
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the economy and India became one of the worst debtor coun-
tries of the world. In industrial field, sickness and closure ofthe
industries with consequent retrenchment severely affected the

working class. As a result during the period the working class
had to build up a countrywide movement against privatisation
of the PSUs. closure, lock out, retrenchment and formidably ris-

ing unemployment. Communal and separatist forces also came
into the fore at this time and the working class had to fight against
_communalism and separatism also along with their

own
class

demands.
Faced with intensifying struggles of the working class, the gov-
ernment again tried to pass anti-working class bills and to amend
the existing labour laws so as to severely curtail the rights ofthe
working class. As result all trade unions barring INTUC strongly
opposed Hospital and Educational Institutions Bill and the pro-
posed industrial Relations Bill. On 14th July 1988 a national
convention of trade unions was organised for the purpose.
Meanwhile. countrywide political movement developed tor res-

ignation of Rajiv Gandhi government for its anti-working class
economic policies and besides corruption. Barring INTUC the

trade unions also raised this demand.
On 22nd March 1989 9th Lok Sabha elections was held and Rajiv
Gandhi was defeated. National Front with the support ofthe Left
parties and the BJP came to power. This was a critical balance
of forces in the parliament and it was very difficult for the new
V.P. Singh government to follow a systematic policy.
This government announced their commitment on certain pro-
working class measures like participation of labour in manage-
ment and constitutional guarantee for right to work. A bill on
workers participation in management was prepared and intro-
duced in the parliament also. A number of trade union seminars
were organised by the government to decide its policy towards
the workers. Seminar on agricultural workers and construction
workers were prominent among them.
CITU particularly developed a countrywide struggle for imple-
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menting the constitutional guarantee ofright to work. A national
convention on Right to work was organised at Durgapur on 2-4

April. 1990 to build up amovement for this purpose. Many na-
tional federations joined this convention. An approach paper on

Right to Work was prepared.
Similarly. CITU suggested measures for labour participation in

management in an effective way.
V.P. Singh government announced 27 percent reservation in

government and PSU services for the OBCs. This raised a storm
in the society. The upper caste forces tried to resist the move:
custe conflict was started over this issue. CITU supported the
reservation in principle with certain modifications as a medium
of social justice. However, severe debate ensued on Mandal
Commission's report on the basis of which 27 percent reserva-
lion was ordered by the government. But the main question was

creating more jobs so that growing unemployment problems
could be really fought. Unfortunately. V.P. Singh government
could not spell out any measure in that direction.
Anyway. the communal forces became veryactive during the

period particularly on the issue of Babri Masjid. L.K. Advani
was arrested. BJP voted against the V.P. Singh government. The
government collapsed in 7th November 1990. A minority pup-
pet government led by Chandrashekar and supported by
Congress(1) took over. But that government ha to go within a

few months. Rajiv Gandhi was assassinated during election tour.

Congress(1) again came to power in June 1991 under the prime
ministership of Narasimha Rao.
New Economic Policy In Full Swing: Historic Working
Class Resistance (1990-95)
With Narasimha Rao as Prime Minister, the new economic policy
came into full swing. Huge amount ofmoney was borrowed from
the IMF. The country’s economy came under full

control
of IMF-

World Bank.
Certain serious development in the international scenario also
to be noted. The socialist governments of Eastern Europe col-
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lapsed in 1989 an Soviet government collapsed in 1991. This
was a serious set back for world struggle for socialism. It had its

impact on India also.
However. because of severe economic crisis and onslaught on
the working class, the trade union movement forged ahead dur-

ing the period despite its international setback in the struggle for
socialism.
Against all round privatisation, full scale entry ofmultination-
als. liberalisation and globalisation of economy, retrenchment,
closure etc the trade unions except the INTUC and BMS (which
supported the new economic policy) developed Sponsoring
Committee of Trade Unions in 1991, Thereafter with the inten-
sification ofthe attack afterGATT agreement.National Platiorm
of Mass Organisations which included trade unions, peasant or-

ganisations, student-youth and women’s organisations also came
into being. It has to be again noted here the tireless extensive
efforts made by the CITU in building up these united platform
of mass resistance. At the initiative ofthese joint platforms four
nation wide strikes were organised on 29th November 1991. 16th
June 192, 9th September 1993 and 29th September 1994. The
working class of India created a new history.
Biggest working class rally was held at Delhi on 25 November
1992. Despite severe restrictions, a huge rally of the workers.

employees. peasants, students. youth was organised on 5th April
1994 which faced severe tear gas and lathi charge from the po-
lice. The latest all India programme at the call of platform of
mass organisations was the demonstration before parliament on
15th December 1995 alongwith countrywide rallies.
The struggle against the new economic policy at national level
and industry level is still continuing in different forms. It has
added a new dimension to the Indian working class movement.
The working class is creating a new history.
CITU's Attempt For Unity of The Working Class
The last twenty five years of trade union struggle has witnessed

repeated attempts to form joint platforms to resist the onslaught
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of the ruling class. In the name of Rashtriya Sangram Samity.
National Campaign Committee. Sponsoring Committee

—
three

united platforms were created. And more and more workers and

employees came closer for the united struggles.
It is in this situation Com. B.T. Ranadive, founder president of
CITU raised the question ofa trade union unity of permanent
nature in 1979 as a form of confederation or labour coordination
committee. In 1987 in Bombay session ofCITU, the question of
Confederation was again raised and since then the CITU is con-

sistently working for such a confederation. In this connection.
the seminar organised by CITU on 19th December 1994 on the
birth anniversary of BTR was a milestone in the effort for trade
union unity. In this seminar different trade unions were involved
and exchange ofopinion took place in regard to trade union unity
of a permanent nature. CITU presented a well written paper in
the seminar detailing out the nature and character of this pro-
posed confederation and the steps to be taken for the purpose.
Presently in developing united movement against the new eco-
nomic policy. CITU is relentlessly making efforts for formation
of such a confederation of the trade unions.
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POLITICAL ECONOMY OF CAPITALISM
M K PANDHE

What is Political Economy
- The science that studies
1. Production relations in society.
2. The laws of development of social production and distribu-
tion of material wealth.
Political economy developed as a science with the rise of capi-
talist mode of production.

.

Industrial revolution in England with the development of ma-

chinery in middle of 17th century - emergence of large scale

production and ruin of the old small scale industries - emergence
of the capitalists and working class. massive development of
trade and commerce - emergence ofworld wide market for capi-
talist production.
Early bourgeois economists justified-capitalist mode of produc-
tion - Marx and Engels analysed scietifically production - They
studied contradictions in the system and ultimately predicted the
downfall of the system - working class as grave diggers ofcapi-
talism (Communist Manifesto).
EARLY DEVELOPMENT OF CAPITALISM IN INDIA
Ancient India was famous all over world for high artistic skill
for her craftsmen - trading centre for several products.
European entry in India in 16th century. High profits by selling
Indian products in European market.

Change in situation after advent of capitalism in Europe - India
used as a source of raw material and market for finished prod-
ucts - forcible crushing of India’s handicraft industry to facili-
tate sale of British goods in Indian market - development of ports
and railways in the middle of nineteenth century.
1839: formation of Assam Tea Co bya retired British officer -
1824: Jessop & Co opened coal mine at Damulia - 1854: First

cotton textile mill started in Bombay - same year Jute mill com-
menced in West Bengal.
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H:arly capital invested was British but later Indian Trading houses
started functioning in India - Famine conditions in villages forced
artisans and peasants to flock to industrial units and plantations
with advent ofcapitalism in India - modern working class came
into existence. ’

RISE OF CAPITALIST RELATIONS
Preconditins of Capitalist Production:
1) Basic means ofproduction concentrated in the hands of capi-
talists.
2) Absence ofmeans ofproductions among a sizeable section of
the society.
In feudal society the landlords exploited the peasants working
on their land and handicrafts working in their domain. Break-
down of the feudal order - ruin of the peasantry and
handicraftmen - peasants stripped oftheir land and handicraftmen
their source of livelihood, became wage earners under capitalist
roof. Primitive accumulation ofcapital through plunder and loot.
“New-born capital”, wrote Marx, “Comes dripping from head
to foot. from every pore. with blood and dirt” (Capital Vol I).
COMMODITY PRODUCTION UNDER CAPITALISM
Study ofcapitalism begins with the examination of commodity
production i.e. production of goods and services for exchange or
sale - product of an individuals labour for is own needs is not

cominodity.
Two fold character of acommodity:
(a) It satisfies human want (use value).
(b)lt can be exchanged for another commodity (exchange value)
Value of commodity is determined by average amount of labour
expended by society at a given time.
Earliermode ofexchange was barter - with growth of number of
commodities produced universal equivalent was necessary (cat-
tle, fur. salt. copper, iron etc.) - Later gold, silver (precious met-

als) become universal equivalent. The universal equivalent is

money - Function of money as measure of value for all com-

_modities - money as medium of circulation. Formula : Com-
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modity-money-comimodity.
rhe value ofacommodity expressed in terms ofmoney is price.
LAW OF VALUE
- The prices of commodities gravitate towards their value.
- Operation ofthe law of demand and supply.
- Competition among capitalists to reduce the price and capture
more market.
Three important functions of this law.
1) ft regulates distribution of labour power and means of pro-
duction between various branches of production.
2) Acts as motive force of technological advance.
3) It leads to development ofcapitalist production relations and

dooms the small commodity producer.
THEORY OF SURPLUS VALUE
Corner stone ofMarx’s economic doctrine - explains the source
of profit and exploitation of the worker.
Worker sells his labour power to the capitalist - it becomes a

commodity - the value of labour power 1s determined by the

quantity of means of susbsistance to maintain himself and his

family.
A capitalist spends money on the means of production (build-
ings. machinery. fuel. raw materials) - This part isknown as con-
stant capital. He also pays for hiring the labour power of the
workers - The part is known as variable capital. In the first part
every item is paid its value but in second part it is not so.
- Ifa worker works for 8 hours in a factory he works for 4+ hours
to earn his livelihood i.e. the value of his labour power. The rest
of the 4 hours is unpaid labour i.e. he works for creating surplus
value for the capitalist.
- Means of production becomes capital only when it generates
surplus value. Hustration of a Factory

Constant Capital (Rs In Crores)
Raw Matetials 10

Depreciation on buildings and machimery 3

Fuel 2

Miscellaneous 1

Vanable Capital
Wages 4

20
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When the materials were sold the capitalist gets Rs.24 crores -

In case of constant capital everything is fully accounted. It is

only incase of labour power there is one clement of unpaid la-
bour of Rs.4 crores. Thisis known as surplus value.
This is the source ofcapitalist profit - Out ofthis capitalist pays
laxes to the state to run the capitalist administration.
Capitalist thirst for higher surplus value is insatiable. Two ways

increasing the rate of exploitation of workers.

{Increased
labour intensity.

. Introduction of technological
improvement |

to increase pro-
duetion per unit of labour time.
What are Wages?
Bourgeois economist define wages as the price for labour. How-
ever the worker sells his labour power and not labour. Wage
question highlights class antagonism in the capitalist system -

Capitalist secks to reduce wages to the minimum while working
class tries to increase the standard of living through struggles -

Inevitability ofclass struggles in a capitalist system - However.
these strugglesin themselves do not affect the basis of

capital-ism or wage slavery.
‘Two system of wage payment:
1) Time - wages : hourly - daily, weekly or monthly labour time
is taken into consideration.
2) Piece rate wages: payment on the basis of performance of a
worker.
False bourgeois theory that wage rise automatically leads to price
rise - Attempt to create illusions among the working class not to

fight for wage rise. Need for T.U. struggle to fight for wage rise
and improve the standard of living.
Law of Capitalist Accumulation
For advance ofcapitalism necessity of production of means of
production as well as production of consumer goods.
Share of constant capital grows at a much faster rate than the
share of variable capital - Major portion of surplus value gener-
ated is appropriated in the development ofconstant capital.

vf
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Introduction of new technology further increases the share of
constant capital and reduces the share of variable capital - wors-
ening of the conditions of the working class in relative terms.
With intensification of exploitation, creation of an army of un-
employed. It increases competition between labour - More un-

employment leads to reduction in the living standards of the
employed workers since unemployed workers are ready to work
for lower wages - Hence for working class to fight against grow-
ing unemployment.
Capitalism exploits working class but also other sections of the

society - Reductions in standard of living of people reduces the
market for the capitalist products. Limitation imposed on fur-
ther growth of production.
Crisis of over production since supply exceeds demands for
goods and demand decreases due to lower wage and poverty -

Emergence of recession or-depression in the capitalist society.
Crisis due to contradictions of capitalism - Social character of
production but private form ofappropriating the fruits oflabour.
Anarchy ofproduction due to competition among catalysts - More
investments in sectors where quick profits are available while
less investments in low profit industries. Over investment leads
to closure of small units and recession - Conditions of limited
income and purchasing power create conditions for recession
and crisis.
Burden ofcrisis is passed on to the working class and the poorer
sections of society to overcome the crisis.
Ina periodofcrisis smaller capitalists thrown out ofmarket and
capital gets concentrated in the hands of tesser number of capi-
talists.
With more capital accumulation society becomes sharply divided
between handful of financial magnates and mass of workers and
people who face relative worsening in their living conditions.
Capitalist mode of production - a fetter upon further develop-
ment of the productive forces of human-society.
Marx provided economic explanation of the necessity and in-
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evitability to abolish capitalist society by the working people
led by the working class.
Marxian doctrine is valid even today since laws ofcapitalist de-
velopment still continue to operate all over the world.
MONOPOLY CAPITALISM
After Karl Marx and Frederick Engels, Lenin correctly analysed
further developments ofCapitalism-Monopoly Capitalism as new

stage in the capitalist development.
Five main features ofmonopoly capitalism:
1) The concentration of capital created monopolies - playing
decisive role in economic life.
2) Merging of bank capital with industrial capital - creation of
finance capital of a financial oligarchy.
3) Export of capital acquired priority over export of commodi-
lies.
4) Formation of international monopoly capitalist combines -

Attempt to capture world market.
5) Territorial division of the whole world among the biggest capi-
talist powers.
What is monopoly?
-An association or alliance between capitalists.
-Concentration in their hands production or marketing ofa con-
siderable or preponderant share ofoutput - one or several branches
of economy.
- Dominant position enables to fix higher price and higher prof-
its.
-Restricts production to ensure maximum cornering ofmarket
and gamering higher profit.
Forms of Monopolies
1) A cartel : An agreement between several large capitalist en-

lerprises - participants divide markets, decide quantity of goods
to be produced. fix prices. conditions of sales etc. Each unit acts

independently according to agreement.
2) A Syndicate : Enterprises use their independence. sales and

purchase through common organisation.
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3) A Trust : Complete loss of independence for units. It decides
everything relating to production. sale, finance, ete.
4) A concern : Association of number ofenterprises in different
branches and insurance companies which were formerly by one
or many capitalists coming together.
Under monopoly capitalism three forms of conflicts occur.
- Competition between monopolies and small scale producers.
- Attempt to throw out small producers from market.
- Competition between monopoly houses to control the market.
-Competition among the enterprises forming monopoly for

vreater control of the monopoly combine.

Emergence of Finance Capital
-Inter-locking of banks with industry.
-Role played by joint stock company - control over larger capi-
tal base with small shareholding by controlling house.
-Banks purchasing large part of company shares and have share
in policy making.
-With emergence of monopoly. finance capital plays increas-
ingly important role in the economic matters in the country.
Export of Capital
When further development of capitalism not possible in a coun-

iry. Monopolies resort to export ofcapital.
- Investment of capital abroad to appropriate surplus value by
the working people of other country.
‘Two forms of export of capital
1) Productive capital - investment in industry. transport trade.
etc.
2) Government loan and private credit.
Economic Division of the World
Monopolists try to divide world among themselves - creation of
spheres of influence - formation of transnational corporations.
Emergence of economic blocks-European Common Market -

North American Block - East Asian Block etc.
Fierce competition between various monopolies - trade wars -

tariff walls. etc. - methods ofcapturing market.
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IMPERIALISM
Imperialist stage ofcapitalist development - Lenin’s characteri-
sation as the highest stage of capitalism - End of the nineticth

century and beginning of twentieth century characterised by the

territorial division of the world.
Struggle for redivison of the world - 1914-1945 World War |

and If were attempts to redivide the world by the imperialist
powers.
After the Second World War several countries became independ-
ent and colontalism ended.
New forms ofcolonial exploitation developed by imperialism -

Attempts to control the economies of the Third World countries
- Emergence of World Bank and the IMF. 85 per cent of tech-
nologies controlled by Transnational Corporations.
-Soviet and Socialist countries role in reducing dependence on

imperialism
- With dismantling of socialism in USSR and Eastern European
countries the transnational corporations received a new impetus
lo strenthen their economic control over the world economy.
Feudal Land Relations in India
Capitalism has developed in Indian Agriculture -use oftractors,
pumps and other equipments - increasing production of com-
mercial crops and agricultural products for exports - Money wage
payment increasing but payment in kind also exists.
Yet Feudal land relations existing as a dominant form of-ex-
ploitation of poor tenants and agricultural workers
- Land reforms laws enacted but not implemented due to pres-
sure of landlord lobby
- Land reforms implemented only in West Bengal. Kerala, Tripura
- Need for struggle for land distribution to the tillers to be sup-
ported by working class.
Agrarian Revolution with abolition of landlordism and feudal-
ism necessary for development of productive forces in India
- Rural population constitute biggest market for industrial prod-
ucts



-Abolition oflandlordism will vastly increase rural market which
will reduce sickness of industrial undertakings.
Worker peasant alliance necessary for agrarian democratic revo-
lution in India - Leading role of the working class in building
the worker peasant alliance.
PARASITIC CAPITALISM
Monopolies hinder the growth of productive forces
- Use of technological innovations only to gain super profits
- Inability ofmonopoly capitalism to utilise new technology to
the fullest extent
- Shrinkage ofmarket created by the pauperisation of the mass¢ss
due to exploitation by monopolies.
High growth of unemployment under monopoly capitalism
- Retarding the growth of productive forces.
Emergence of puarasitic class of “coupon cutters”
- Persons holding shares and securities and doing no productive
work
- Growth of speculative activities ~

- Role ofmultinationals in India’s stock exchange scam.
Rise of Fascism
When monopoly capital establishes complete identity with state

power - danger of emergence of fascism. Examples of Spain.
Germany. Italy and Japan - Total supression of democracy and

working class struggles - struggles for world control ofmarket.
Labour Aristocracy and Monopoly Capital
Monopoly capital systematically trying to bribe a section of the
working class - Part of the share of loot of third world country is

passed on to these sections - Labour Aristocracy as tool in the
hands ofmonopoly capital to confront the broad section of work-
ing class.
-Increased wages for invidual sections of working class.
-Lucrative govt posts to leaders ofworking class movement.
-Direct subsidising of reformist organisations.
Labour aristocracy as social basis of opportunism in working
class movement - Practicing identity ofclass interests between
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working class and bourgeoisie.
- Need to fight against these tendencies in the working class
movement.
GENERAL CRISIS OF CAPITALISM
With the development of monopoly capitalism, a period of its
vencral crisis is inevitable - Periodic economic crisis is inherent
in the system - It is not accidental or due to mstakes of some

bourgeois leaders.
General crisis is due to the internal contradictions ofmonopoly
capitalism.
- With emergence of Socialist economies capitalism ceased to

be all embracing social system - Growing contradictions between
socialist and imperialist countries.
- Contlict between monopolists of one country with their coun-

terparts in other countries and conflicts between monopolists of
the same country have only weakened capitalist economy.
- Sharpening of the contradictions between monopoly capital
and the working class in each country.
-Contradiction between monopoly capital and the consumer of
the same country - Shrinkage of capitalist market due to poor
conditions of people and growing unemployment.
-Contradictions between monopoly capital and the smaller capi-
talist in the same country throwing smaller capitalists out from
the market.
-Contradictions between monopoly capitalists and people of the
third world countries whose exploitation only further sharpens
the contradictions and shrinks the market for the monopoly
houses.
-Contradictions between the monopoly capitalists and the capi-
talists of the third world countries resulting in adversely affect-

ing the interests of the capitalists of the third world countries.
‘reduces their growth rate and makes the economy of the third
world countries more dependent on the advanced capitalist coun-
tries.
Uneven development of different enterprises within the same
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country and between different advanced capitalist countries be-
comes more acute with the growth ofmonopolies - Technologi-
cal advances have made this uneven development even more

sharper - Thus the general crisis of capitalism develops in all
fields of economic activities.
GROWTH OF MILITARISM IN CAPITALIST
COUNTRIES
Militarism is closely linked with General crisis of capitalism -

Attempts to overcome the crisis by using the state apparatus by
the monopolists to redistribute national income in their favour -

Taxation policy. government loans. control over strategic raw
materials etc. - Creation of powerful war economy to swell the
profits of monopolists- Reduction of funds on social expendi-
lure in state budget to divert funds for military expenditure -

Attempt to solve the problem of markets through military con-
tracts. .

Vested interests developed in engineering small local wars. Mili-
tarism leads to gradual exhaustion of the national economy -

Retards rate of growth ofcivilian branches ofproduction and of
the economy as a whole.

Capitalism Under Globalisation
Parasitic nature ofcapitalism has acquired most dangerous form
under Globalisation of economy - 350 Multinational Compa-
nies control one third of the global trade - 450 billionaires con-
trol 50 per cent of the world income. Percapita income of ad-
vanced capitalist country ts: 78 times per capita income of Jeast
developed country - WTO as an agency to control world trade

policies and developing countries had to submit to their dictates.
Sovereignty of the country under serious threat since World Bank
and IMF are monitoring economy of every country and dictat-~

ing terms - Reduction ofcustom barriers and investment restric-
tions will ruin the economy of the developing countries leading
to growth ofpoverty and inequality. Growing indebtedness mak-
ing these countries vulnerable and even falling into debt trap.
Globalisation is hitting the working class ofdeveloped country -
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Jobless growth leads to large scale unemployment - Drastic cut
in social spending resulting in resistance to the policy of
Globalisation-MNCs invest in developing countries to use

cheap
labour - affects jobsin advanced countries.
Growth of poverty and houseless persons in advanced capitalist
countries - Inability ofthe capitalist class to use new technology
for advancement of productive forces - More profits by MNCs
without rise in production - Growth ofspeculative economy (ca-
sino capitalism)dominating even finance capital.
Globalisation posing environmental and ecological problem af-

fecting health problem: increasing health hazards of population
- Globalised capital becoming most severe obstacle to the growth
of productive forces in the world.
CRISIS FREE CAPITALISM - NOT POSSIBLE
Recent bourgeois theoreticians talk of crisis free capitalism -

Attempts to give more democratic garb to capitalism to cover up
its exploitative character - Talk of People's Capitalism - Con-
cept of humane capitalism by “reforming” it to hoodwink the

people. Dismantling of socialism in Soviet Union and East Lu-
ropean countries used to justify the success of capitalism.
Right wing trade union leadership openly trying to speak about
the virtues of capitalist system - Talk of social control over in-
dustries as substitute for establishment of socialism.

,

Ability of the capitalist class to survive despite periodic crisis-
Systematic use of new technology, money power and ideologi-
cal propaganda to confuse the masses all over the world - Need
to fight such propaganda.
Despite survival ofcapitalism the basic character of the system
remains unchanged - The crisis ofcapitalism can be permanently
solved only by bringing a Socialist system -Law of social de-
velopment will ultimately operate.
Capitalism made production social but ownership of means of
production remains individual - Basic cause of crisis. It can be

solved only by making the means ofproduction social te. estab-

lishment of socialism.
5
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SOCIALISM
KANAI BANERJEE

Exploitation
[:xploitation which means appropriation of the fruit ofother peo-
ple’s labour is inherent in class divided society. In a capitalist
society the capitalist exploits the workers as he appropriates as

profit a substantial part of the value produced by workers. The
dav to day struggle of the trade unions which aim at improve-
ment in the wages of the workers limits or at best reduces ex-

ploitation. but does not put an end to it. neither does the trade
union aim at doing so while waging such struggle.
Socialist Perspective
Like any other trade union organisation the CITU also carry on

dav to day struggle which serve the limited purpose of holding
the exploitation level in check or reduce it. Like all trade unions
the CITU is also justified in doing so. But the CITU looksa little
further. It stands for complete emancipation of the society from
all exploitation not just to limit or reduce it. "The CITU believes”
slates its constitution “that the exploitation of the working class
can be ended only by socialising all means of production, distri-
bution and exchange and establishing a Socialist state.” The
constitution adds “Holding fast the ideal of socialism, the.CITU
stands for complete emancipation ofthe society from all exploi-
tation.” Socialism is thus the long term perspective of CITU.
Since socialsm is its perspective, the activists of the CITU., its
leaders and cadres, are necessarily required to have a tairly deep
understanding of socialism. Moreover. the day to day activities
ot the CITU is also required to be given such orientation as ts

appropriate to its long term perspective. Study of socialism is
therefore important for CITU activists.
Collapse of socialism in former USSR
After our independence when people came to know about the
enormous development that was taking place under socialism.
increasing the well being of the people equally enormously, they
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were attracted to socialism. But the orchestrated propaganda of
the protagonists of capitalism across the globe following the

collapse of socialism in the erstwhile USSR and some other
former socialist countries. aiming to convince people that so-
cialism has failed and that capitalism 1s the soctal system to stay
for ever. has shaken the faith in socialism in many, because the
faith was rather superficial. Some trade union activists even may
have been affected. Indeed few had the chance to know the real
facts about socialism and the cause of the collapse in some coun-
tries. For the activists of the CITU for whom socialism is the

perspeclive. it is important to put his understanding in solid

grounds so that they can restore in the minds of people the lost
confidence in socialism.
Other trade union centres
Some other trade union centres also have declared socialism/
democratic socialism to be their ultimate goal, but while some
of them do not at all bother about the “ultimate goal” in course
of their activities. others often give their work in-correct orien-
tation thereby causing damage to the cause of socialism instead
olf advancing it. In spite ofmany shortcomings and even failures
CITU has always been reminding itselfof the socialist perspec-
tive.
Historical Origin of Socialist ideas:
Utopian Socialism
The modern concept of socialism is the product ofa long proc-
ess of evolution.
Industrial revelution was accompanied by unbridled exploita-
tion - workers living in extreme misery. Workers were yet to

organise themselves as a class with a distinct class outlook and

philosophy of its own. Workers of course fought against ex-

ploitation here and there but they did not have any idea about
their goal. It is in this situation particularly in the 19th Century
Europe there appeared a numberofprogressive thinker-activists
with their dream of a better world for the “wretched ofthe earth”
to live in. Three ofthem, Fourier and Saint-Simon of France and
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Rober Owen of England. occupy important place in the history
of development of socialist thought. as Utopian Socialists. Each
of them had his own blueprint of the ideal world, and cach blue

print differed form the others. In totality. however. they marked
advance in social thought in the direction ofmodern socialism.
No detailed study of their ideas IS necessary. Broadly speak-
ng:
- They censured capitalism, proved that a society based on ex-

ploitation can give people neither freedom nor equality or broth-
erhood.
- They expounded ideas on the need of public ownership of the
means of production, on work as the primary requirement of
man.
- Ideas on the need for economic planning. on machine industry
being the technical base ofa new system.
- All round development of the individual
- Fair distribution of material wealth - according to the work
done and according to man’s needs.
Weaknesses of Utopians
The emergence of Utopian Sovialism was called forth by the
economic development of society and by aggravation of its so-
cial contradictions.
But the weakness ofthe utopians was that they failed to under-
stand the laws governing the development of capitalist society
and to explain the essence of wage slavery under capitalism.
They did not see the social force which could create a new soci- °

ety. It is because they all were historically limited. They lived at
a time when the class struggle between the working class and
the capitalist class was yet to develop. As class struggle devel-
oped the theory ofmodern socialism began to take shape in the
hands of its two great architects - KarlMarx and Frederick Engles.
the theory which has come to be known as scientific socialism.
Modern Socialism: Scientific Socialism

_

The socialism of the utopians was based on humanitarian sense
ofjustice. Socialism ofMarx and Engles on the other hand was

U
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based on study of the historical process of social development
of man. Thev discovered that like the naturai processes, the proc-
ess of social development ts also governed by faws.

Thev further discovered that the process of social development
as operated at the stage of capttalism, inevitably leads to the

emergence of socialism in replacement of the existing capital-
ist system. The class struggle that was raging at the time left no
doubt in them as to the force that will be instrumental in bring-
ing socialism into existence. Marx and Engles thus transformed
socialism from utopia to science.

Conception of History
in the course of their scientific study of society they reached
conclusions. the totality of which have come to be known as

materialist conception of history.
,

- Forces of production arises from Man's striving to master-na-

ture-development of the forces of production is the root cause of
all social development.

.

- Relations of production arise in conformity with the forces of
production. Production relations characterises the mode of pro-
duction.
- As forces of production develop. thé production relation which
corresponded with the former level of forces of production no

longer correspond with their new level. in the conflict between
the two. the growing productive forces prevails and new pro-
duction relations are established. Society has changed with
succcessive changes in production relation from one social for-
mation to another, primitive communism, slave society. feudal
society. capitalist society. this development has been effected
trom the stage of slave society by class struggle. At each stage a

given class occupies the position of ruling class, change which
takes place through social revolutions involves replacement of
the rule of one class by that of another.
From Capitalism to Socialism
Marx and Engles carried out painstaking analyses ofcapitalist
society and particularly capitalist cconomy which revealed that
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in the capitalist system too like the previous ones the same proc-
ess is operating. With the growth of the productive force. pro-
duction has assumed social character where as production rela-
tion is based on private nature of appropriation - and they are in

contlict. surplus value - exploitation - class struggle between the

working class and the capitalist class - inevitability of the ulti-
mate victory of the working class and replacement of the capi-
talist system. But by what kind of socio-economic system, what
kind of production relation?
The growth of productive forces which has given production a

social character is not compatible with production relation based
on private ownership of the means of production. Only a pro-
duction relation with social ownership of means of production
can sustain the growth of the forces of production, and this is
socialism. Thus the laws of social development unmistakable
points to the inevitability of replacement of capitalism by so-
cialism.
Essence of Socialism:
Being a system based on socialised means of production which
means social appropriation-producers themselves are the own-
ers of means of production - hence no surplus value. Socialism
thus means end ofall exploitation.
With the end of private ownership ofmeans ofproduction which
proved to be fetters for growth of the productive forces. social-
ism opens up the opportunity for almost infinite growth of pro-
ductive forces.
Socialist Society
Marx and Engels’ discovery gave the working class a perspec-
uve for their movement, the perspective of socialism the poten-
tiality ofwhich. they showed, was inherent in the capitalist sys-
tem. Their teachings also gave them confidence by showing
that the it was the working class that was historically destined
to replace capitalism by a socialist society. Guided by the teach-
ings of Marx and Engels as further developed and concretised
by Lenin and Stalin and others the working class of Russia cap-

40



tured state power and established the first socialist state in his-
tory in 1917, towards the end of first world war. Working class

power was established in several other countries in the world
and the process ofbuilding socialism started, all after the sec-
ond world war: East European Countries, Vietnam. China, Ko-
rea. Cambodia. Laos in Asia and Cuba in America.
Development ofMarx-Engels ideas by Lenin, Stalin and others
concerned many aspects. Strategy and tactics for capture ofpower
by the working class. political and economic system of social-
ism, etc. This aspects were also develped on the basis ofscien-
tific study of the latest stage in the development of society. ex-
perience of working class struggle in different countries and

experience of building socialsm. While some features are gen-

eral and common ail others are country specific.
Strategy and tactics:
Only three aspects are touched here.

_ While replacement ofcapitalism by socialism is an inevitabil-
itv and the working class is destined to accomplish this, and also
this is to be the culmination of a phase of the class struggle of
the working class. the struggle for state power is a specific as-

pect of class struggle. the political aspect. which cannot be car-
ried out in full by the trade unions which. by and large. carry out

day to day struggle for economic improvement ofthe working
class and only partially concerns itself with the political ques-
tions but generally within the frame work of the existing soci-
ety. To take care ofthe political aspect. with the ultimate object
ofcapturing state power, therefore, Marx and Engels taught the

working class about the need for a political party of its own.
Lenin taught the working class about the nature of the party that
will be capable of accomplishing the political task.
At the same time. the trade unions. according to their teachings,
also will have to play important part by educating and preparing
the working class for its political task.
Till today the working class has not been able any where to cap-
ture power without getting involved in violent struggle. Not that
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violent struggle is a “mantra” for the working class. Violence 1s

actually imposed on the working class by the exploiting classes.
the working class movement needs to keep this in mind. The
responsibility of the working class is to mobilise all the toiling
people all of whom are targets of exploitation of one kind) or
other. The alliance with the peasantry and other toiling section
is the condition‘for success in the struggle of the working class
for winning power and building socialism. The working class
had adopted these and other teachings of Marx, Engels, Lenin.
Stalin and others in order to establish the socialist states.
Socialist economic system
Aller coming to power, the working class undertakes to trans-
form the existing capitalist economy (often precapitalist rela-
tions exist side by side) into a socialist economy. Full-fledged
socialist economy is not built over night. it is a process. gener-
ally a lengthy process. The first step is the abolition of private
ownership in the means of production. This is the basic premise
of a socialist economy.
The basic law ofa capitalist economy with private ownership in
means of production is production for profit. With the
socialisation of the means production, a new basic law neces-

sarily begins to operate. the Basic Economic law of socialism:
“ensuring the fullest well being of and free and all round devel-
opment ofall the members ofthe society through asteady boost-

ing and improvement of social production.” it cannot be other-
wise when the means of production is owned by the society
through nationalisation.
Under this condition economic development, growth of produc-
live forces ensuring increasing well being ofthe citizens. can be
achieved only through conscious planning. Therefore another
law that follows from the basic premise of socialist economy
and the basic economic Jaw is the law ofplanned proportionate
development of the economy. The planned development of pro-
ductive forces and production relation in asocialist society is an

objective necessity and therefore a law. The most important
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feature of the law is balance of correspondence between the

different branches of production and sphere of the socialist
economy. Under this law obviously come some ratios: the pro-
portion between production and.consumption, between accumu-
lation and consumption. production and labour resources. be-
tween economic areas. Proportion between industry and agri-
culture is of immense significance.
Still another economic law of socialism is the law of distribu-
tion according to work. In the Socialist economy the worker is

paid according to the-work he performs in the process of social
production,
Money is in use in the socialist economy.
Naturally socialist industrialisation and Socialist transformation
of agriculture are the main thrusts in a socialist economy. The
object being as rapid growth of the productive forces as possi-
ble. industrialisation program necessarily lays stress on large scale

production ofmeans ofproduction, particularly heavy machines.
But growth of consumption is also taken care of. In agriculture
through a process, smallscale production 1s transformed into

large scale production with the development ofcooperation and
collectivisation. Agriculture is gradually given an industrial
basis.

.

With the development of the economy the dichotomy between

industry and agriculture is sought to be eliminated. So also, the

gap between town and village is gradually bridged.
It should be noted that in Socialist countries changes have been

brought and being brought through various stages different in
different countries. However. these are some general features.
Detailed study is important for complete understanding.

- Political System: the Socialist State
The socialist state is a state of the toiling people led by the
working class. The process of building socialism starts with the

working class coming into power alongwith all section of toil-
ing people, particularly the peasantry. The initial task of the
socialist state is to end the private ownership of the means of
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production. and socialise them which means the state has first
to dispossess the capitalists of the means of production. Only a

state of the working people led by the working class who do not
own means of production and whose interest as a non-possess-
ing class is best served by socialism is only capable of accom-

plishing this task. Capitalists or any other exploiting class can-
not obviously be a part of the state and have a share in power.

When all means of production has been socialised. the
classes ofexploiters are economically eliminated. Therefore ex-

ploitation is also eliminated. Economically those who remain
are all working people, and when the state. which is their state.
lakes over the ownership ofmeans ofproduction, it is the work-
ing people who collectively become owners.
But then the former possessing classes are not necessarily physi-
cally eliminated. they quite naturally put up resistance in one
form or another to the process of building socialism. they en-

gage in subversion and enter into conspiracy even with foreign
elements to destroy the socialist state. A socialist state has to
break such resistance. suppress subversive activity and destroy
all conspiracies without which hard earned socialist power it-
self will stand destroyed. Working class cannot allow this. There-
fore in the state of the working people the former exploiting
classes do not have all the rights that the working people have.
In fact the state exercises dictatorial power against such anti-
socialist activities. That is why in classical socialist terminol-
ogy a socialist state at the early stage of socialism was charac-
terised as dictatorship of the proletariat. i.e. proletarian classes
exercising dictatorship over former exploiting class to suppress
their subversion and conspiratorial activities.
Besides these internal torces. historically there has. been foreign
direct intervention too. The Socialist state has been attacked by
capitalist states and the fascist states. [t has to be ensured that
the aggressors do not suceed in having a filth column among
internal subversive elements. Therefore it is always necessary
to keep an eye on the dispossessed classes and keep them under
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suppression.
Liven apart from special emergencies. at the early stages of so-
cialist development the people have to pass through acute eco-
nomic hardship because capture of state power by the working
class does not over night increase the productive forces to such
an extent that all wants ofall people can be adequately satisfied.
Enemies of socialism take such opportunities to instigate the

discontented sections of people to create disturbance. In such
situation it becomes indispensable for the state to impose strict

discipline, economic as well as social. As gradually the produc-
tive forces increase and more ofthe wants ofthe people are sat-
istied the state can and does relax some of the rigour of the
despoil of the earlicr phase and the socialist citizen can enjoy
more freedom. In fact. Marx & Engles envisaged that the state
with its coercive powers would in course of time became more
and more superflous.
However. while the working class exercise “dictatorship” against
the subversive or potential subversive elements, the state of the

working class gives important rights to all working people. The
rights the socialist state grants is not formal right as in the capi-
talist countries. The capitalist constitutions speak of equal op-
portunity. But do the people actually have equal opportunity?
When the socialist constitution yrant right to work, the state takes
the responsibility for providing job. The capitalist constitution

grant equality before law. But can poor people actually get the

help of law as the rich do? In socialism state takes responsibility
for education health care. entertainment etc. The capitalist con-
stitution in the name of freedom give.the freedom to die ofstar-
vation. Socialist state provides things that are essential for all
round development of man.
Under pressing circumstances and such circumstances come of-
ten. some aberration may take place and did actually take place.
but that does not negate the superiority of socialist democracy
for working people.
In socialism the state takes a major responsibiity of economic
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development. In a planned economy. and planning alone can
ensure rapid cconomic development giving real benefit to all
citizens, the state is the central director and coordinator of eco-
nomic activity.
State takes different form in different countries depending on

history tradition and other conditions. The classical form that
was adopted in Russia is the Soviet form. But this form did not
fit in well in other socialist countries. Then in some Socialist
States there is one party system, but in some others more than
one party exists. However, all basic organs of states are elected

by the people. Form and content ofa socialist state is bound to

differ from capitalist state because there is no exploiting class in

the former where as in the latter they dominate.
Socialist Countries -
Basically itis on the above line that socialist society developed
or was being developed in the former USSR. the East European
countries. China. Korea. Vietnam. Cuba, ete. But founders of
Scientific Socialism did not offer any exact blue print for a so-
cialist society, that would have been unscientific. According to
materialist understanding of history. building of socialism is
bound to take some what different form and course depending
upon stage of development. and country specific conditions.
Peoples Democracy
Historically in East European countries. China, Vietnam etc.
socialist development could not be started all at once. Because
of the predominance ofprecapitalist production relations in these
countries they needed to pass through the stage of peoples de-

mocracy in which capitalist relations were maintained for a pe-
riod within some strict limits. before they were completely elimi-
nated. But a state led by the working class is an indispensable
condition in all forms.
Socialism achieves wonder
The intellectual hirelings of capitalism, by their wild propa-
ganda campaign want to have the people forget what socialism,

particularly the erstwhile Soviet Union had achieved. It is im-
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portant to briefly recall some of them:
- For the first time in history since the beginning ofclass.society
based on slave labour. Soviet Union, put an end to exploitation
of man by man through abolition ofprivate property in the means
of production.
- Not withstanding prolonged civil war and foreign intervention

especially the widespread devastation caused by the second world
war the Soviet Union an economically backward country made

miraculous development and was almost catching up with the

USA while in field of production in respect of some items it

surpassed USA. The rate at which its economy developed was

beyond evén imaginationof the capitalist economy. To dig when
the world capitalist economy is virtually limping Chinese
economy is developing at an amazing rate.
- When in the early 30s capitalist economy was shaken by a

world crisis, socialist economy in USSR remained completely
‘unatfected all there and these facts show superiority of socialist
system.
- For the first time in history right to work was espoused in the
constitution. Unemployment was completely eradicated in the
Soviet Union whereas every capitalist economic theory ofFull
Employment provides for some “normal unemployment.”
- Introduced free education. health care. social security in an

unprecedented scale. Their example help the working class in

capitalist. countries to fight for and win some of these to a lim-
ited extent.
- Phenomenal development in science culture sports. Soviet un-
ion was the first country to send man in the space which shows
the level of its scientific and technological development. In. lit-
erature, film and other sphere ofculttire Soviet Union made re-
markable contribution. Only socialism widely opened the door
ofculture to all people. Soviet Union and other Socialist coutnries

occupied enviable position in the olympics again and again.
- The astounding Soviet victory over the fascist Germany was a

historic achievement after all ofthe rest of Europe. except Brit-
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ain thanks to the English channel, came under the feet of Hitler
ina matter of days. Without Soviet victory perhaps more than

half the world would have come under fascist subjugation, who
knows for howlong.
- Soviet Union provided help to innumerable underdeveloped
countries for building basic industry.
- [tis the socialist spirit of the Vietnamese people that led them
to Victory against the giant US armed forces.
While it is true that socialism has collapsed in Soviet Union and
the East European countries. and certainly the cause of such dis-
aster should be properly investigated. but nothing can obliter-
ate the achievements made during the days when socialism ex-
isted there in full glory.
Developments in some Socialist Countries
In the context of collapse of socialist system im some former
socialist. countries. the votaries of capitalist system have been

carrving on ceaseless campaign that socialism has been proved
to be a failure, capitalism is the only sustainable system.
Seriousness of collapse of. socialist system in some countries
not to be underestimated but. .

- neither any one has suceeded in refuting Marx’s analysis of
capitalist systeni:. .ts contradictions and crisis, inevitability of its
doom
- Nor does the prevailing conditions ofcapitalist world provide
any evidence ofsustainability of the system. In this connection,
apart from the advanced capitalist countries the developments
in the South East Asian countries ts also to be noted.
- The one thing that must not be forgotten is that socialism has
not collapsed in all countries. While it has collapsed in Soviet
Union and East European countries socialist system is not only
alive but is also kicking in the remaining countries ofsocialism.
In not too distant feature, China according to many observers. is
to become the first economic power in the world.
A}l the reasons for the collapse are not vet known
- it will take some time for the world to know them fully but
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- historically building ofsocialism had to be undertaken in coun-

tries at relatively low level afdevelopment of productive forces

serious constraint.
- They had to carry out under condition of constant attack from

capitalist countries: intervention in Soviet Union after revolu-
tion. foreign aided civil war, second world war. constant effort
at subversion.
- Distortions and mistakes on the part of leadership
Already the economic and political trends in many former So-
cialist countries indicate that the collapse of socialism is not the

last world of history,
Some Varieties of ' ‘Socialism”
The socialist movement in the world which, generally speaking,
started on the basis of Marx-Engels” teachings got divided into

different schools. While one school continues to base their plan-
programmes and activities on the teachings of Marx and Engels
as developed later by Lenin Stalin and others. the other school
lor some time went on putting forward various amendments to

Marxian ideas. ultimately to totally shun Marxism. Parties of
this school have different names in different-countries. (Parties
of Marxist -Leninist schools also in some cases have different
names). In Britain the Labour Party considers itself socialist.
some of them have chosen to call themselves Social Democratic

Party.in India there was socialist party and even now some groups
use this name. Labour Party is now in power and earlier they
had ruled Britian. Socialists also ruled Germany. In some other

I-uropean countries also they had been and even now are in power.
Socialists are a heterogeneous lot. The most comnton fea-

ture is their opposition to Marxism. They counterpose the slo-

gan of democratic socialism in opposition to Marx's ideas re-

garding capture of power by the working class, theory ofa strong
state capable of suppression of subversive activities and con-

spiracies of the enemies of socialism. The practical experience
is that no where in the world they have been able to build social-:
ist society based on social ownership of the means of produc-
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tion.
There is no essential difference between the states ruled by these
brand of socialists and other capitalist states.

.

in India the Socialist party has virtually disintegrated. Only some

splinter groups calls themselves by the name but they have noth-

ing to do with actual socialism.
Marx and Engels themselves wrote about different varicties of
“socialism” prevalent during their time. Their comments throw
much light on the present day varieties of the so-called social-
ism.
“Indian” Socialism
Interesting in this connection is the socialism ofJawaharlal Nehru
and Indira Gandhi. Nehru and his men spoke of Indian soctal-
ism as distinct from the socialism of the socialist countries. The
special character of Indian socialism is that in it the predomi-
nant roleof the capitalist guided by profit’ motive (and exploit-
ing the workers) is protected. This was aclear hoax Nehru had
to resort to When socialism gained wide spread popularity in the

country. Indira Gandhi only added socialsm in the constitution
but did not make much of it.
Besides. from time to time we hear in India about vedic social-
ism, vedantic socialsm. Islamic socialsm and all that.
Socialism and TU Movement
Marx’s great contribution to working class movement: he laid
bare the nature and process ofcapitalist exploitation of the work-
ing class through appropriation of surplus value in the name of
profit. This is inherent in capitalist system. motive force in capi-
lalist system is quest for profit maximisation - for more surplus
value produced by Jabour which means more exploitation - work-
ers’ constant struggle for maintaining their real earning and for

improvement, fight for abolition of the system of exploitation
itself is the logical culmination ofclass struggle of the working
class. Therefore. a trade union committed to defend and advance
the fundamental interest of the working class, cannot but con-
sider abolition of capitalist system of exploitation and its re-
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placement by exploitation free system of socialism as its aim.
Moreover, crisis are inherent in capitalism - entail enormous

wastage ofall resources - burden ofwhich has largely to be borne

by working class along with other toiling people. Fight for abo-
lition of such a system is therefore a must for working class.
Besides, scientific study of historical development of society
reveals that the mission ofabolition ofall system ofexploitation
along with capitalist system historically falls on theworking class,
no other class is capable.
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