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Dear Comrades,

On behalf of all of you, I pay respectful homage
to the memory of the martyrs who had to lay down
their lives in police firings and goonda attacks
during the course of the struggles to protect the
interest of the working class. I also pay homage to
the memory of all those cadres and leaders of the
trade unions and other democratic movements who
passed away after our 7th Conference held at
Calcutta in February, 1991.

The CITU continued to respond to the develop-
ments in the national and international arena and
seriously engaged itself in struggles to protect the

interest of the working class after the 7th Confe-

rence. We held the Working Committee of CITU
at New Delhi from September 1-3, 1991 and revie-
wed the work done after the conference, and out-
lined the immediate tasks. The details of our acti-
vities after the same are enumerated in the General
Secretary’s report. I am confining to certain issues
only.

Dismantling of Socialism

We have noted in our 7th Conference the chan-
ges that took place in Eastern Europe and their
change over to the capitalist system. The Soviet
Union has been sabotaged from within and broken
up. Each republic has declared independence.

~ Though they were brought into Commonwealth of

Independent States, differences among them continue
in many areas. The state of war between Azerbaijan
and Armenia continues with regard to the control

. of disputed Nagarno Karabakh. This Commonwealth

could not reach any agreement to have a common
united army command. States like Kazakisthan,
Ukraine, etc. are insisting that they must have their
own independent armies. Ukraine and Russia are
disputing about the control over the Naval force.
Five Islamic republics have decided to join the

Islamic block, formed by Iran, Pakistan and Turkey.

Euphoria with which the change over to market
economy was welcomed is dying down rapidly
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before the stark realities of scarcity of meat, bread
and other necessary supplies while hoarding and
blackmarketing are becoming the order of the day.
A new class of the rich has emerged and they are
operating in collusion with foreign multinational
corporations.

There was a lot of propaganda about the techno-
logical backwardness of the Soviet economy. But
Soviet technology was geared to provide cheap
basic necessities for the people. Its achievements in
space, nuclear technologies and several other fron-
tiers are also substantial. Inspite of the propaganda
about the backwardness of Soviet technology, tech-
nologists and scientists are in big demand for the
multinationals. These resources are being now used
by them for exploiting the people. Multinationals
are coming in a big way to set up their production
units and the cost of goods produced by them are
kept very high. A new industrial structure is being
built up while several factories are closed down
and workers are being thrown out to the streets.

The welfare system in vogue in Soviet Union,
full employment, cheap supply of food articles, free
education health care and cheaper housing etc are
being abolished. The prices of everything have gone
up to unimaginable levels, 100% to 500% and in
some cases even more. Unemployment which was
not known to the Soviet people has come with all
its ferocity and lakhs of people are forced to que
for a cup of soup in the biting cold before the gruel
centres.

Cultural decadence has become the order of the
day in Russia and other republics. Bribery, theft,
prostitution etc are on the increase. Crime rates are
going up. The people have started to react to these
serious difficulties. The trade unions are trying to
put demands for wage increase.

Demonstrations are taking place in many areas.
Lakhs of people have demonstrated in Moscow, the

capital of Russia. It is also reported that the commu-~

nists are trying to regroup themselves and XXIX



Party Congress of the CPSU is also going to be
held in the coming months.

The situation in the East European countries is
also not better. They have now come to realise the
folly of choosing the path of market economy. A ne-
wly emerged capitalist class together with the foreign
capitalists is controlling the economy and industry
while the security of employment and social security
are thrown to the winds. Unemployment in erst-
while East Germany and other countries are stated
to be 25 to 40%.

These developments are not only a setback to
the working class but to human progress in general.
We must assert the historic role played by the Soviet
Union in shaping human progress.

The breaking up of the Soviet Union and its
change over to market economy have led to serious
repercussions in the international relations. The
Third World countries and national liberation move-
ments have lost a reliable ally in their efforts for
independent development and national liberation
against the pressures of imperialism. We cannot for-
get the fact that in the case of our own country the
Soviet Union has given invaluable assistance, for
our self-reliant economic development and stren-
gthening of our own independence.

The victory of the Great October Revolution of
1917 radically changed the destiny of entire man-
kind. The first socialist state from its very inception
stood for the expansion of democracy, freedom,
peace, and progress for the whole of humanity. In
a short span of time, after the revolution in back-
ward Russia a powerful socialist state was built up
by the Soviet people, clearly establishing the superi-
ority of socialism over the capitalist exploitative
system. The victory over Facism in the Second
World War was ensured by the military might of
the Soviet Union, and the unparalled heroism and
sacrifice of more than 20 million of its people which
saved the entire humanity. The change in the balance
of forces after the victory of Second World War
immensely helped the liberation movements in the
erstwhile colonies of Asia, Africa and Latin America,
since the Soviet Union emerged as a powerful coun-
try which stood for the abolition of colonial order.

The Great Chinese Revolution which brought
the most populous country in the fold of socialism
and victories of revolution in Korea and Vietnam
were facilitated, among many other things, by the
help of the mighty Soviet Power. The working class
throughout the world drew inspiration from the
socialist system in their fight against the capitalist
exploitation and they could wrest substantial gains
from the capitalists everywhere. Also none can dis-
pute the fact the contribution of the Soviet Union
in safegurading world peace and averting a nuclear
holocaust has saved the world from destruction.

Using the mistakes committed during thecons-
truction of the new socialist society and through
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internal subversion, imperialism and capitalism |
succeeded in rolling back socialism to capiialism.
This can only be a temporary phenomenon. Since
the laws of social progress will assert themselves, the
working class will be able to bring back socialism \
with added strength and vigour in much wider part
of the world sooner than later.

However, we must concede that it was a set back
not only for the working class but for the onward
march of human society.
3 |
Crisis in World Capitalism 3

The Bourgeoisie ideologues interpret the recent |
international developments as proof for the failure |
of the socialist idea and the success and vindication
of capitalism. They claim that all the problems of
earlier capitalism has been successfully resolved and
that the capitalist system is progressing smooth and
sound. But what are the realities.

We all know that capitalist economy can sustain
itself only on the basis of ever expanding production
and market. Fall in production or shrinkage in
market means fall in profits and dividends. This
leads to panic in the market and fears of collapse of
the system. The fear of repetition of global crisis
or depression had been haunting the world capitalist
system throughout the eighties. Economic recession
was already a reality during the second half of the
last decade in several imperialist countries. Thus
the collapse of the socialist camp was perceived as
a great success and a relief by the market strategists
of world capitalism. But all such euphoria over the
failure of socialism was shortlived. It is now con-
ceded by all these market theoreticians that world
capitalist system has moved into a prolonged re-
cession or even depression.

The current situation in the USA which had been
the leader of the world capitalist system in every
sense of the world for the past half a century is by |
itself indicative of -this deep crisis. The USA
which emerged as the richest country as a result of
the second world-war is the biggest debtor country
in the world. Its foreign debts are estimated at a |
colossal 360000 crores Dollars as on December, *91.
That is about 15000 Dollars per capita or equal to
about ten months’ national income. And this foreign |
debt is increasing rapidly because of its huge trade |
gap with other capitalist countries especially Japan |
which is of the order of 800 crores Dollar every
year. But USA continues to be the leader of world
capitalism only because of its armed and the nuclear
arsenal at its disposal, deployed all around the

globe.

The inhuman attack on Iraq which the USA had
engineered last year using the name plate of the UN
was in fact an attempt for salvaging the crisis ridden
US economy and for reasserting its global military
hegemony. The US administration collected over
6500 crores Dollars for war expenses from its allies,
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Japan, UK, FRG and others. Such wanton destruc-
tion and wars have been the characteristic of capi-
talism throughout the century. The Korean war,
the Vietnam war and the other numerous con-
flicts foisted on the world by US imperialism are
examples still in the living memories of our times.
Wars and destruction stimulate the market burde-
ned with capitalist overproduction and revive the
hopes for future profits and are in a way the Key-
nesian solution for the basic imbalances in the capi-
talist economic system.

But even the massive expenses incurred on the
recent Gulf War have not helped the US economy
or world capitalism to solve the economic crisis this
time. In fact, it has only further intensified it. By
1986 the US automobile monopoly had incurred a
loss of 1500 crore Dollars and closed down eleven
of its manufacturing plants. In 1991 its Chairman
Robert Stampel has announced the further closure
of 21 manufacturing plants declaring 75000 workers
redundant; its losses for the year was 500 crore
Dollars. The most successful Bethlegem Steels has
assessed its losses for 1991 at 63, 800 crore Dollars
and more than one fourth of its workers have lost
their jobs. The IBM, the computer monopoly which
made a profit of 6200 crore Dollars in 1990 ended
with a loss of 2800 crore Dollars in 1991 and its

29000 workers were dismissed. According to its -

Chairman, John Ekels, IBM is facing its worst crisis
in the 45 yearsof its existence. Alongwith IBM,
several other computer companies including the
number two company, Digital Equipment, are facing
similar situations.

The increasing financial losses and stagnation in
the industrial sector of USA, have affected its
commercial and banking sectors as well. In 1990
the US Government owned insurance organisation
paid up 50,000 crores Dollars for salvaging private
banking and financial institutions in the country
which were deregulated under Reagan reforms of the
eighties. The burden of such huge write offs by the
private financiers was passed on to the people as
increased taxes. Bank tailures and consequent
salv?ge measures like merger and take overs are on
the increase for the past few years. In November
1991 the commercial sector of USA has reported a
loss of 30,600 crore Dollars, in addition to the loss
of 60,300 crores Dollars in the previous month of
October. For the whole of 1991 the total losses are
feared to be the highest for the past eight years.

_Asthe US economy is facing a prolonged rece-
ssion with its zero or negative growth rate, its
partners are being drawn into a crisis of global
dimensions. Japan’s economy which was enjoying
a much high growth rate during the -eighties has
slipped to a 3.8 per cent growth in 1991 for the first
time. It may be down further to below 3 per cent
in 1992, Japan which was enjoying a huge trade
surplus with USA throughout the eighties was buying
up companies and other assets throughout the world
especially in the USA. Faced with the resistance
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against such take overs and the deep recession in
these countries, such solutions for utilising the
surpluses are becoming increasingly difficult. Japan
is now being pressurised to spend their surplus on
armaments or contributions to the global policing
expenses incurred for the USA. The proposals of
the Japanese Government for increased expenses on
armaments are being stiffly resisted by the Japanese
people.

When the socialist East Germany with around
1.7 crore people was annexed by West Germany
with well over 6 crore population in 1990, the United
Germany was perceived to be emerging as an econo-
mic super power of Europe. Like Japan, the economy
of the FRG was experiencing a much higher growth
rate in the eighties. The forced merger of the soci-
alist Germany was expected to create huge growth
opportunities for West German monopolies in
connection with the so called reconstruction of the
East. Massive investments were planned in the East
and West German stock markets were bubbling with
the speculations of super profits. All these high
expectations have now dried up. German capitalism
has failed in living up to the expectations raised
among the people of the East Germany and the
system itself is now under strain. The industrial
financial monopolies of that country is now engaged
in an unsuccessful battle with the workers of the
industrial and financial sectors. Faced with the
prolonged recession in the entire global economy,
the German economy is also facing the prospects of
zero or even negative growth rates. The much
propagandised massive reconstruction of the East
has now turned out to be a mere mirage.

Compared with its imperialist counterparts, the
economy of Great Britain, the only super power of
the pre-war period, has been stagnating all through
the post-war period. Thatcherism was the ‘“answer’”
to all the problems of the postwar British economy
—thus propagated the monopoly capitalist of that
imperialist power. Under the dictates of Margaret
Thatcher a massive denationalisation process was
initiated. National assets in the electricity, telecom,
steel, etc worth billions of Pounds were sold out to
and taken over by private monopoly interests. The
British state was trying to prop up its rapidly losing
imperial image and indulged in exercises like
the Falkland war to revive its past glory by using
the massive funds raised through the liquid-
ation of such national assets. But Thatcherism was
forced to bow down to economic realities. One in
every fifty factories was declared bankrupt by 1991
after the Thatcherist reforms, their number reaching
a historical high of 19,335 since 1945. In fact, soon
after the collapse of the socialist camp, Thatcher
had to bow out to salvage the image of the Conse-
rvative Party. The economy of UK, a major partner
in the imperialist camp is already experiencing
negative economic.growth rates, its GDP declined
by 3.7 per cent in 1991 and there is little prospects
that things will change in the near future, thereby
endangering the electoral prospects of the
Conservatives.
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There is no single capitalist country among the
Group of 5, or of the Group of 22 that is exempt
from the prolonged recession which is feared to be
maturing into a global depression of the thirtees that
ultimately led to the Second World War. That in
essence, comrades, is the status of the global capita-
list economy, as on today.

Attack on Employment and Wages

Faced with the situation of a prolonged recession
or even depression world monopoly capital or
corporate capitalism is drawing up and implementing
its own survival strategies. Workers in their millions
are being retrenched in USA and other capitalist
countries as part of the global restructuring plans,
drawn up by the private monopolies in order to
retain their credibility by cutting down losses or
trying to sustain the profits. The monopolies across
the developed capitalist countries are trying to pur-
sue a strategy of global alliances for launching their
attack on the working classes of different nationali-
ties, so that the burden of the impending economic
crisis could be cleverly passed on to them with the
least of resistance. While the European monopolies
are joining hands through the EEC combine, the
American monopolies are planning to expand the
already large US market to a broader North
American one consisting of Canada, Mexico and
even some of the Central American States. And
Japan does not want to be left behind in South East
Asia.

After a decade of acquisitions, take overs and
corporate raids, the world financial-industrial mono-
polies are forming and consolidating strategic allia-
nces within these three trading blocks and also across
them. The primary objective is cutting down real
wage costs through retrenchments, inflation and
increased working time, with the help of globalised
labour market and a globalised production system.

By December 1991, unemployment in UK has
already reached a figure of 25,00,000. The sharpest
increase was registered in the last four months,
August to December; November’s figure alone adding
some 38,000 to the total. The rising trend in unem-
ployment was uninterrupted during the past 20
months. Now it has reached a level of 8.7 per cent
of the work force being without work.

But the above figures of UK are some what
misleading. Since 1987, the government had started
categorising a section of seasonal workers as emp-
loyed. At present the seasonal workers are estimated
at 2,513,000. Of these 744000 did not find any kind
of job in any season during the past one year. If these
numbers are added the unemployed will account for
13.6 per cent of the work force by end 1991. Then,
in February 1992, 7500 workers had further lost
their jobs.

Officially reported unemployment level is highest
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in Spain among the EEC countries with a figure of
15.0 per cent for 1991. This is followed by 9.9 per
cent in Italy, 9,5/. in France and 6.4 per cent in
Germany ‘(West).

I have already referred to the large number of
closutes of factories and loss of jobs in USA, the
reported unemployed in that country was 6.8 to 10
per cent; an all time high for the post-war period.
The picture in Japan with its long record of lowest
reported unemployment rates among the imperialist
countries is also rapidly changing. Between October
1991 and January 1992, with the closure of three
big companies 2,500,000 workers lost their jobs in
Japan. The editorial of Akahata, the organ of
Japanese Communist Party, pointed out on January
29 that Japanese workers working 2159 hours per
year were putting in some 200 hours more compared
to the American workers and 520 hours more com-
pared to their German counterparts for the same
level of earnings. In the face of increasing compe-
tition and falling profits, Japanese monopolies are
trying to force even longer hours of work on the
Japanese workers. The Japanese Parliament has
passed a resolution to the effect that Japanese wor-
kers should give 200 hours more per year of their
labour to the employers.

And the strategists of global monopolies are
working precisely in this direction. = Through what
is called ‘‘strategic alliances’® corporate capitalism
is scheming to consolidate and concentrate economic
power and the global production system in fewer and
fewer capitalist corporations held and controlled by
monopoly capital. The strategy is to develop global
production systems in which a few monopolies will
retain the control by keeping to the members the
rights for global marketing, research and develop-
ment as well as the so called patent or intellectual
property rights. The global information and data
communication network has opened up such possi-
bilities for the monopolies so that the non-essential
activities can be palmed out to small or medium
scale producers or even self-employed workers.
Monopoly capital can thus be saved from the burden
of carrying the long term liabilities of ‘non-essential
workmen’. The strategy is to shed as many workers
as possible form the permanent rolls of the corpora-
tions and force them to sell their labour power in
the socalled informal labour market even on a daily
basis to be exploited by small time employers and
manufacturers who will be responsible to deliver
cheap inputs to the big monopolies. Even the labour
laws and existing social welfare schemes in countries
like USA are planned to be remodelled to suit the
new strategies of global capitalism.

Even though the economies of the imperialist
countries have been stagnating or experiencing nega-
tive growth rates in recent years there was no let
down in inflation contrary to the classical theories
of bourgeois economics. UK and USA which expe-
rienced a negative economic growth rate had at the
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same time registered a price increase of 4.7 and 3.8
per cent respectively in 1991. Japan had a low infla-
tion rate of 1.4 per cent during the eighties, but in
1991 the prices increased by 3.5 per cent. Price
increases in Germany was 4.1 per cent, and in Italy
6.3 per cent, and Sweden 8.2 per cent during the
last year. Even Switzerland with traditionally low
inflation levels registered a 6 per cent price rise in
1991.

The economic crisis in the developed capitalist
countries is leading to an all round attack on the
working class of these countries as well as in the
rest of the world. The monopolists are scheming to
pass on the burden of the crisis and economic
stagnation on to the working class through massive
retrenchments, wage cuts and through inflation so
that the profit levels could be maintained at a reaso-
nable level in order to avoid collapse of the world
financial markets. They are trying to rapidly integ-
rate the world capital market in the belief that larger
and more global the financial system is, the chances
of its surviving massive shocks as in the past area
little more improved. But judging from the trading
frictions and political turmoils that plague the poli-
tical economy of the imperialist countries such
global integrations are unlikely to succeed in the
immediate future.

The Three Centres of Monopoly Capital

The EEC was being talked of for almost two
decades now. But it was only in recent years that
the process got accelerated. The European countries
are moving towards even a common European Moni-
tory System and a common currency in the very
near future. Trade barriers are being broken up and
a common market for both capital and labour is
being opened. The European monopolies will now
be operating in a much larger economic space with
over 35 crore people. As I have mentioned, US
response to this was to adopt its neighbouring coun-
tries like Canada and Mexico into a common market
of more or less the same size but under its hegemony.
With Malaysia, Singapore, Thailand, Indonesia and
South Korea, Japan has an Eastern Block in mind
under its own hegemony. [Even Australia and
Newzealand come under its trading influence because
of the geographical proximity.

The USA with its ambitions for retaining its
global hegemony is getting economically weakened
year after year. I have mentioned earlier that USA
is trying to use its military muscle to browbeat its

partners. As the sole defender of the world capita-

list system it is demanding concessions after conces-
sions from its partners. In the name of free trade
and competition it is forcing Japan and the EEC to
open their markets for American goods and services,
while at home it continues to stick to protectionist
policies and practices around the Special 301 and Super
301 statutes regarding foreign trade. Whileins isting on
free trade it is practising the so called quota systems
for restricting imports like textiles, automobiles and
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other products even from the developing countries.
But inspite of such crass protectionist policies US
industries are forced to yield to trading pressures
from Japan not only in automobiles, but even in
comRuters.

The recent visit of President Bush to South East
Asia and Australia accompanied by US business
tycoons was meant for forcing its allies to open up
their markets for US industrial goods and agri-
cultural products. Even Australian Prime Minister
spoke critically of the agressive and protectionist
trade policies of the USA. In Japan, Bush had to
face hostile demonstrations of Japanese farmers who
were intolerant of the US demand for withdrawing
farm subsidies in Japan while retaining the same in
his own country. What best Japanese Prime Mini-
ster could offer was to import a few thousands of
US automobiles which was interpreted by the US
press as an affront to the great nation. The remark
of Japanese Prime Minister that US industry was
backward because its workers were illiterate have
added fuel to the increasing tendency for Japan
baiting in the US media. To this the Japanese Prime
Minister’s reaction was that best of American talents
were utilised not in production but wasted in market
speculations in the Wall Street—the US share
market.

The workers in USA are increasingly demons-
trating against Japanese imports and the business
interests there are diverting the anger of the people
on racist lines. Such tendencies are evident even in
Europe. Immigrant workers especially of the Third
World countries are attacked by racist hoodlums in
street fights.

The attempt of the financial monopolies to create
a global market is creating tensions at the same
time across the traditional national boundaries. Pro-
tectionism is on the upswing and trade wars are on
the card inspite of the prolonged efforts made un-
der the GATT because of the conflicting interests
among the imperialist countries themselves.

The Third World and the New World Order

After dismantling of Soviet Union, the position
of the Third World countries has further weakened.
Though economic conflicts among the imperialist
countries persist, they are united in passing on the
burden of the economic crisis to the Third World
countries. In fact the imperialist groupings of G-7,
G-22 and the OECD etc are united in planning a
recolonisation programme for the Third World with
the help of the IMF-World Bank. The imperialists
are trying to pass off the burden of crisis on the
Third World countries through unequal trade and
imposing strict conditionalities through the World
Bank. Increasing pressure is exerted by the US to
weaken the regional organisations like the Arab
League and the Organisation of African Unity
through the lever of economic black-mail.
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The Third World countries which are yet to get
« relief from the backward colonial conditions are
subjected to these imperialist pressures. They are
burdened with a colossal debt of 1500 billion Dollars
which they have to pay back to the imperialist coun-
tries or the Fund-Bank. In the case of several
countries, the debt servicing obligations eat away
more than 509, of their foreign exchange earnings.
The newinternational economicorder (NIEO) proclai-
med by the U.N. had earlier envisaged ‘‘transfer
of resources from the developed areas to the under-
developed on the basis of mutual trust, respect for
sovereignty of each others...etc.”” But the New World
Order now being aimed at by the US and its imperia-
list allies is based on total negation of the above
concept. Their real aim is to establish global hege-
mony of imperialism. The ‘Bank-Fund’ is being used
as a major driving force to perpetuate neo-colonial
domination over the Third World by the im-
perialists or even recolonise these backward
countries. The idea of transfer of developed world’s

resources to underdeveloped areas is replaced with
unequal competition under the so called free market
economy. The IMF and World Bank are organically
linked. No country can borrow from the World
Bank unless it is a member of the IMF. The philo-
sophy and policies of IMF is shaped up by the deve-
loped capitalist countries. Inthe power structure
within IMF, US possesses a unique status. Dogmatic
prescriptions of ‘devaluation’, ‘liberalised trade’ and
~ industrial policies’, ‘privileged treatment to foreign
capital’, ‘cut backs in public investment’ and with-
drawal of all subsidies etc are forced on the Third
World countries. This approach is closely linked to
the interests of the dominant countries on the Board
" of IMF. The IMF’s decision making structure is based
on a quota system which determines the voting power
of the member countries. Those countries who had
taken loan from IMF inspite of the World Bank
. forecasts could not get out of the financial difficul-
ties they were facing. In the case of India, the IMF’s
projections made at the time of 1981 loan ofthe
total debt. interest payments and debt servicing for
the rest of the decade have totally gone wrong. This
failure is documented also in cases of countries like
Brazil, Chile, Peru, Bolivia, Jamaica, Philippines,
Somalia, Sudan, Tanzania, Lesotho, Ghana, etc.,
some of which have already fallen into the debt trap.
IMF is not oriented to tackle any of the genuine
prolems being faced by the Third World. It is in fact
operated in a way that it is quite detrimental to the
basic interests of the underdeveloped countries.

A recent study conducted by Prof. Chossudovsky
of 70 countries availing World Bank loans shows
that none of them could get out of the crisis and
surprisingly a World Bank study of about 34 coun-
tries too, even by manipulated statistics, could not
prove that the Fund-Bank loan had the desired
effect, other than aggravating the crisis.

Having gained upper hand thanks to collapse of
' Soviet Union and the set back suffered by the socialist
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system, imperialism led by the USA has started to
intervene openly everywhere in order to impose its
dictates. The devastating war waged against Iraq
in the name of restoration of independence of
Kuwait under the sign board of US Security Coun-
cil resolution was not only to stifle Saddam Hussein’s .
defence, but also to maintain the American military
base in this strategic oil rich area in order to exer-
cise its suzerainty. America, inspite of the collapse
of Soviet Union and the Socialist system in Europe
is continuing to keep their military bases throughout
the world running into thousands. Only in Phili-
ppines due mass pressure they agreed to shift to
Singapur. Iraq is not allowed to sell their national
wealth—oil independently while millions of their peo-
ple suffer from want of sufficient food, medicines,
etc in the war ravaged country.

Though negotiations are being conducted under
the aegis of United States to resolve the Palestinian
problems, their attempt to weaken the PLO by
encouraging Israeli attacks against Palestinian peo-
ple, and to deny them a homeland is also vehemen-
tly pursued.

Libya is now under great threat of direct inter-
vention by the US that too with the Security Coun-
cil sanction demanding that they should surrender
the two Libyan citizens accused by the United
States as being responsible for the Air plane disas-
ter. Thus the U.N. Security Council is becoming a
mere tool for implementing American designs over
other independent nations.

Indian Reforms

Dear Comrades, it is in the above context of the
economic, political and military offensive of the
US and other imperialist countries towards the sub-
jugation of the Third World, the recent economic
and structural reforms initiated by the Govt of
India under the World Bank-IMF dictates should
be viewed. The World Bank’s structural adjustment
means reforms in the fields of taxation, banking,
public enterprises, agriculture, and the pattern of
fiscal expenditure, etc. These encroach on the
country’s sovereignty, circumventing the Parliment
and other government institutions. It is becoming
evident from the steps agreed to be taken for getting
the World Bank loans which are being implemented
with haste by the Govt of India during the last 8
months after Mr. Narasimha Rao came to power.
The Govt has been forced to lay on the table of
Parliament during this session the letter addressed to
World Bank dt Nov. 11, 1991 together with the
conditionalities agreed to by the Government of
India. The Government did not care to consult the
Parliament before agreeing to the conditions and
these conditions automatically restrict the govt’s free-
dom to act independently and this compromises our
sovereignty. The denial of Mr Narasimha Rao,
however strong it is, cannot fool anybody.

The working class reaction against these policies
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have been amply projected during the November
29th all India protest strike which was a unique
event in the recent history of our trade union move-
ment. Response to strike was so wide and all embra-
cing which even the sponsors could not imagine at
the beginning. Thig warning signal given by the
working class not only has been ignored by the Govt
but they are vehemently trying to implement the
conditions agreed to with the World Bank. Here I
do not wish to explain totally what are the details of
commitments, but I wish to bring before you the
effect of these policies in the matter of employment
and certain other spheres.

In the name of ensuring globalisation of the
economy, foreign multinationals are allowed a free
play not only in the industrial sector but also in the
financial sector too like banking and insurance.
Foreign multinationals are invited to start industries
in the country with 100% equity with anassured pro-
fit of 16% in the electricity sector. In other sectors
too the element of equity ratio is relaxed. Many
giant multinational companies of the world like
General Motors are being invited to start industries
in the country. The big multinational companies
which are facing recession at home are now taking
initiative to start industries in India using the to-
tally liberalised set up. In this connection we must
note the Prime Minister’s assurances to US indus-
trialists during his recent visit that ‘there will be no

more nationalisation’. The big monopoly houses
are already going for big joint ventures with foreign
multinationals while many of their industries facing
difficulties are allowed to close down. In the banking
and insurance sectors, foreign and Indian private
companies are allowed to operate. The govt has de-
cided to implement the Exit Policy by cerating the
National Renewal Fund. The effect of restructuring
in various sectors of industrial and service sectors
are now being projected. The jobs of about 10 lakh
workers who are working in the 98 public sector
units which are said to be sick are under question
mark. Govt has recently issued directions to the
department to reduce 10 percent of staff in all the
govt departments in the name of restructuring.
Mechanisation modernisation are being introduced
besides privatisation which will effect million of
workers’ jobs adversely.

The Narasimham Committee has found 3 lakh
employees in the banking sector as surplus. In the
Indian Railways, directives have been issued by the
authorities to reduce staff strength by 4 lakhs from
the present 16 lakhs. Also, recruitment in the rail-
ways have been stopped for the last 3-4 years. Par-
tial privatisation is also being resorted to. Since the
Govt. of India is not giving sufficient funds to the
states for carrying on various welfare measures like
rural employment etc, lakhs of workers under the
state govt in different departments are becoming
surplus. Thus you can see that an all out attack is
coming by which millions of workers are going to be

thrown out of employment. So the total employment

potential is going to be drastically reduced.
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The policy of allowing unrestricted entry for the
foreign multinational companies starting industries
in various sectors will have adverse impact on the
existing industries in the country. For example in
the electricity sector, foreign multinationals are allo-
wed 100°/. equity plus 16 percent take home profits.
They are allowed to bring in their own machinery
and other accessories from abroad. The electricity
charges may be increased to 3 fold or 4 fold and
many of our industries will be closed down because
of the increase in the electricity tariff. This will
affect our agricultural sector too. Today the electri-
city concessions given to the agricultural sector is
going to be discontinued, and the high cost of electri-
city for the farm sector means that our agriculture
will become unviable. It will adversely affect our
agricultural production. Our industrial goods will
become costlier and its international competitiveness
may go down. Earning of more foreign exchange
will become difficult. We will be forced to rely on
foreign imports even in the matter of food grains of
which we are ‘“‘self sufficient’’ today. Our established
capacity in BHEL etc will go unutilised and our
existing industrial capacity will also go unutilised.
So a process of deindustrialisation and de-skilling is
going to take place. When the public sector industries
are restructured and privatised, the skilled man
power we have generated like managers, engineers,
technicians, administrators, etc will become surplus
and a process of de-skilling will also take place. In
short a pre-independence scenario is going to
develop.

Employment

These policies of the govt are going to reduce
drastically the employment potential. The total
registered unemployed today is said to be 3.40 crores.
Sick industries list has increased to 4 lakhs. The
resultant effect would be the loss of several lakhs of
jobs. Job opportunities in the agrarian sector is
also dwindling. Estimated unemployed in the rural
sector was seven crores. Together with this we have
to add the millions who will be added to the list by
our following the World Bank-IMF policies.

The trend of employment development is brought
out in all articles by L. C. Jain. His article in the
Indin Express dtd 11.3.92 needs mention. After
criticising the Finance Minister for keeping silent
about unemployment the article among other things
says :

“The ‘grim legacy’ the Finance Minister has.
recounted should have included the frightening trend
in employment. Between 1978 and 1988, the overall
employment growth rate in the economy crashed
headlong from 2.8 per cent to 1.3 per cent. Itis
half of the growth rate of the labour force! In
‘manufacturing’ the decline was from 4.7 to 2.2.
And, all this in a period when the growth rate of the
economy was shooting upwards from 3.5 per cent to
5.3 per cent of the GDP. In this period, output has
increased. Profits have soared. The share market
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isin boom. Only employment has shrunk. The
pattern of production thus has steadily liberated
itself from the ‘tyranny’ of labour”.

The thrust of the new policies is reduction of
employment potential. THE GOVERNMENT OF
NARASIMHA RAO IS GIVING THE WORKERS
FREEDOM FROM EMPLOYMENT AND FREE-
DOM FROM FOOD. AND ULTIMATELY FREE-
DOM FROM LIFE ITSELF. BUT FOR THE
FOREIGN AND INDIAN MONOPOLIES, INCRE-
ASED PROFIT. \

For the people as a whole price rise and miseries.
For the country, compromise on freedom and
sovereignty.

In the economic survey presented to the Parlia-
ment just before budget it is found that the claims
made by the Govt of India while implementing the
new policies had the reverse effect. The figures
given by the survey is as under:

Table I
Key Indicators
(Percentage change over previous year)

1988- 1989- 1990- 1991-
89 90 91(p)92(p)

Gross National Product 10.5 6.1 5.8 2.5to3
Gross domestic product 10.5 6.0 5.6 2.5to3
Agricultural Production  21.0 2.1 2.6 0.0*
Foodgrains production 2110, 70,6/ 0SS
Industrial production 8.7 8.6 8.5 -0.8
Wholesale price index STl 121 1S
 Consumer price index
/ for industrial workers 81511 6.6713.67113.1
Exports at current prices
(in Rupees) 29.1 36.8 17.6 28.1

Exports at current prices

(in US Dollars) 15:6119.0" '9:1' =5.0

* Anticipated (P) Provisional

The above statistics shows that the Govt policy
of reducing govt investment and the devaluation of
23 per cent did not help our industrial development
and also the expected exports did not rise because
of the recessionary conditions prevailing in the
world. In short all the projections made by Mr.
Manmohan Singh in the last budget has failed to
achieve and that his claim by next year everything
will be fine—cannot be taken seriously.

Today we find that all sections of workers are on
the move for fighting back this offensive. The All
India convention of Public Sector unions and
Central Public Sector Unions and Central Govt
Departmental Undertakings held on 5th and 6th
March in Calcutta has taken a decision to go in for
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an All India strike in the last week of April 1992,
which shows the changing mood of the workers. The
new trend which is to be noted is that the class of
professionals are rightly agitated against the new
policies, not only because that it affects jobs but
because of the govt policies which are compromising
our sovereignty and independence.

The professionals in the public sector especially
officers and technicians are now organising in bi
movements against this policy. The Class I and |
Officers of the railways are on the war path against
the government’s move of cutting down the capa~
bilities of the Indian Railways. They are observing
a protest day wearing black badges. The bank
officers and employees jointly came out againﬁi}if
Narasimham Committee report and its implementa=
tion. The officers of IDBI up to the level of Execti~
tive Directors organised one day protest action
against the government for privatisation and disman=
tling of the organisation. Comrades, we have t0
make special note of these developments that the
officers and managers of the public sector industrie
are now coming forward to join in the fight ffﬁlY
safeguarding our national sovereignty together with
protecting their own interests. This is a unique
phenomenon. _ &

Therefore, comrades, the situation warrants th’aéj .
the working class should unitedly take the lead fog‘i"
fighting back the policies together with the people. ('

Confederation af Trade Unions

Comrades, as you are aware, Com. BTR
putting forth the idea of Confederation of Tr
Unions, in our 4th, 5th and 6th conferences. H
was making this suggestion in order to build
national centre of Trade Union resistance against
the retrograde, anti-working class, anti-people poli=
cies of the Government in order to force the governs
ment to change them. _,

In the 4th Conference at Madras (April 11-15,
1979) he said among other things that : )

“The CITU calls upon all central trade union
organisations, all organisations of employees, of
Central and State Government employees and also
associations of teachers and professors to join
together to press for a common labour policy and
safeguard the interests of all sections...

“It is our desire that all these organisations
should immediately come together to take stock of
the situation, present common front on the questions
of demands and legislation and declare to the emp-
loyer that the labour movement is one and indivi-
sible...

““Can we not come together in a loose kind of
‘““Confederation”” or less in the form of a labour
co-ordination committee to take common counsel
and unanimous decisions? Is it not time to gi
the present...ad-hoc basis for unity, coming togeil
only when attacked?... |




‘““The trade unions, if they are to protect the
interests of the workers and the country, must have
a proper common policy on issues like exports and
imports policies of the government, its fiscal policy
and various other matters. The battle for policies
cannot be carried on without continuous concerted
action on the part of the trade union movement”’.

In our 5th Conference at Kanpur (April 13-17,
1983) he pointed out again that :

“The CITU at its last Conference gave a call for
a Confederation of Trade Union organisations
for exchange of opinions and discussion of common
problems......

““A common blue print on the economic situation
outlining policies to deal with the crisis, unemploy-
ment and efficient management of industries in the
interest of the people will go a long way to introduce
cohesion in the movement and inspire the confidence
of the people......

“The trade union movement must also express
its united will to help in managing the affairs of the
economy and industry on the basis of equal status.
It must declare its willingness to do so to the Indian
people and let them know that it is the Government
and the ruling classes that came in the way of labour
discharging its responsibility to society’’

In the 6th Conference at Bombay (May 18-22,
1986) he again elaborated the points further that :

“Through our united actions we are expected to
develop that power and strength which the ruling
classes in the Government must rtespect and take
into consideration when deciding their policies. We
are far from achieving this objective: of our trade
union strength. We must do everything therefore to
overcome our present limitations and adopt steps to
ensure widening and strengthening of trade union
movement...““The CITU long ago suggested the
formation of a Confederation of all Central Trade
Union Centres and Federations where decisions can
be taken unanimously and where all issues concer-
ning labour and the economic policy can be discussed
freely. It is time that we again reiterate our proposal
for a Confederation and decide to pursue it with
greater vigour. Steps for immediate expansion and
certain re-organisation of the National Campaign
Committee and a determined effort to include all
trade unions and federations in a single Confederation
is absolutely essential for not only protecting the
immediate interests of the workers but also for defen-
ding national economy, its independence and self-
reliance against the corrosive economic policy of the
Cong (I) Government. = Signs are not wanting that
day by day more and more massive resistance is
coming from the employees and workers. Situation
is heading towards a united massive action of the
entire working class of India, if the trade union
movement discharges its initial responsibility to
unite the rising discontent. The CITU must assiduously
work for this grand unity of the working class which
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alone will enable to fight the challenge of anti-national
divisive forces, the new economic policy of the Govern-
ment and serve the cause of our people and national
unity. {Emphasis added)

Today the situation is far more serious. The govt
has already succumbed to the pressures of World
Bank-IMF dictates and they have started implemen-
ting those policies which seriously compromise
our national sovereignty and freedom. What we
have built during the last 40 years are going to be
dismantled. In this context the working class should
come forward unitedly to resist this retrograde
policies and to restore the honour and dignity of
the nation.

One more point which needs our special note is
the recent changes in the foreign policy of the Govt.

‘The Govt now under World Bank pressure has

succumbed to the pressure of the United States and
agreed to have joint military exercises with it, which
has dangerous consequences. Every patriotic Indian
will be surprised to note that we are becoming a
“‘part and parcel of American global interest”” which
I need not say is a serious development.

It is reported in the press that Govt of India has
entered into an arrangement with US for importing
1 million tonnes of wheat to India agreeing with the
American Govt.’s condition that India will refrain
from selling a small amount of surplus rice to Cuba !
Thus US effectively intervened to obstruct India

- from selling a small quantity of rice to a friendly

country. India and Cuba are independent nations.
Both of them can enter into any kind of trade
without any legal difficulty whatsoever. But the
Govt of India meekly submitted to the American
pressure. This too goes to show that India’s freedom
is being compromised in a bigger way than what we
see outwardly.

The President in his Republic Day message said
among other things that: *If we are to emerge
from the crisis, a moratoriumshould be declared
voluntarily at the national level for at least
two years on all bandhs, strikes and lock-outs or any
other activity such as “go-slow’” and “work-to-rule’
which impedes economic development. This is a
duty which we owe to our own children and
progeny’’

Though the President said that the workers
should give up their right to strike and agitation
voluntarily, but the govt is out to attack the democ-
ratic rights of the working class which can be seen
from the decision of the govt to take away the right
to strike of hospital employees and employees of
educational institutions. They are also going to
remove the hurdles for retrenchment and closures
of industries by changing the Industrial Disputes Act.
Together with this we have to note the statement
made by Shri Ashok Desai, Economic adviser to
the Govt of India that ““permanancy of employment

(Con’t on page 17)
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Against Economic Policies Government

Calcutta Convention Calls for Countrywide Strike

An All India Convention of Central Public Sector
Unions and other Government Departmental Organ-
isations was held at Mahajati Sadan, Calcutta on
March 5 and 6, 1992 against the new Economic and
Industrial Policies of the Government of India. The
Convention was jointly organised by the State
Committees of all the Central Trade Unions in the
country, viz. INTUC, CITU, AITUC, HMS, BMS,
UTUC, TUCC and UTUC (LS) alongwith various
industrial federations and Central and State Govern-
ment.Employees Federation.

Although the Convention was organised by the
respective State Committees of the Central Trade
Unions, it was endorsed by their Central leadership
to give it a truly all India character, and delegates
from all over country representing the various
Central Organisations, Federations and industries
attended the Convention. The massive character of
the convention could be seen from the fact that as
many as 1517 delegates attended it.

The Convention was held in the background of
the fast implementation of the IMF dictated econo-
mic and industrial policies of the Government and
in the wake of the 29th November countrywide
massive strike. It laid the basis of the second phase
of united trade union actions culminating in another
countrywide industrial General Strike at the end of
April, 1992, by the workers in all the industries in
the Public Sector, Private Sector and the Unorganised
Sector.

The most significant feature of the Conveation
was that, it was joined by the INTUC and BMS also,
which did not officlally join the 29th November strike.
It was the biggest demonstration of Trade Union
unity in the country so far, uniting against the new
econoniic policies of the Government and unanimo-
usly calling upon the working class to launch strike
action, demanding reversal of the policies. The
Convention demonstrated the unique feature of the
developing united trade union movement in the
country that all the trade unions united not on any
economic demands of the workers, not even only to
save their job security, but in calling upon them to
defend the country’s self-reliance and its economic
sovereignty from the imperialist hordes and the inter-
national monopolists’ financial organisation—the

IMF.

The significant fact was that, although as the title
of the convention may give the impression that the
convention was called only to mobilise the public
sector workers on the issue of 58 PSUs which are on
the hit list, yet with the nucleas at the PSUs, the
deliberations of the convention embraced the far
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flung peripheries covering the entire gamut of the
economic, industrial and trade policies of the Govern-
ment. The Convention therefore, while calling upon
the public sector workers to launch the strike action,
appealed to all the Central Trade Unions to jointly
call for the countrywide general industrial strike
before the end of April. It further appealed to all
orther mass organisations of the peasantry, agricul-
tural workers, students, youth, women etc. to support
and join this massive protest action. Trade Union
unity in the convention thus made the biggest posi-
tive step forward not only in bringing the entire class
of workers irrespective of affiliation or no-affiliations
on a siggle common issue of safeguarding the self-
reliance and economic sovereignty of the country,
but it also endeavoured to bring in the closest allies
in the same stride of the countrywide movement on
national cause.

The 29th November strike was called when the
Government was enunciating the retrograde policies
as dictated by the IMF. The strike gave a warning
to the Government of further direct actions, and
called upon the working class to treat the strike as
the first salvo and prepare for further actions. But
the Government did not pay any heed to the giga-
ntic strike action. It was committed to go the IMF
way. Ignoring the working class action and playing
fraud to them, it went on implementing the policies
at a fast rate with IMF standing behind with a whi-
pping hand. The Sick Industries Bill was passed
despite protest by the workers. The so-called Nati-
onal Renewal Fund was announced despite rejection
by the trade unions. The path for the EXIT POLICY
was prepared. The FERA and MRTP were virtually
dismantled. Delicensing, decontrol and de-regul-
ationswent on unhindredgiving a red carpet reception
to the multinationals to nip the Indian Industries
and then the death-knell to the public sector and
self-reliance was sounded by 49 per cent disinvest-
ment in public sector and putting 98 units in the hit
list oblivious of the fate of about 10 lakh workers.
Finally came the Railway and General Budget under
the prescription of the IMF. With the increase in
railway freight and fares and the measures taken in
the General Budget the inevitable result would be
steep hike in prices of all commodities, growth in un-
employment in tens of lakhs, closures and further
trade imbalances. The entire economic measures taken
during the period as part of implementation of the
IMF conditionaiities will expose the working class and
the toiling people to the full blast exploitation by the
multinationals and subvert the economic sovereignty
of the country, with the debt trap further closing
in.

The convention was held in this background as a
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precursor to the next industrial action by the
workers.

The convention was conducted by a Presidum con-
sisting of Lalbahadur Singh-INTUC,Kamalapati Roy-
AITUC, V. B. Cherian-CITU, Rashbehari Moitra-
BMS, Satin Roy Chowdhury-HMS, Bishu Chowd-
hury-UTUC, Shankar Saha-UTUC(LS), Sudhangshu
Ghosh-TUCC, Ashok Rao-National Confederation
of Central Public Sector Officers’ Association of
India and Ajay Mukherjee-All India State Govt.
Employees Federation. ‘

Chittabrata Majumdar-General Secretary of West
Bengal Committee of the CITU welcomed the dele-
gates. Santi Ghatak, Labour Minister of West
Bengal inaugurated the Convention.

The main resolution of the Convention was moved
by M.K. Pandhe, General Secretary of CITU. Apart
from the leaders of the Central Trane Unions,
26 delegates spoke on the resolution. They expressed
their total opposition to the policies and firm deter-
mination to intensify united struggles in a continuous
manner till the policies were reversed. In the light
of the glorious strike of 29th November and the
unity achieved through it, the delegates hailed the
yet wider unity achieved in the convention through
the participation of the INTUC and BMS and
expressed their preparedness for another country-
wide strike at the earliest. The operative part of the
resolution called for countrywide strike in all Public
Sector Units and departmental undertakings before
the end of April 1992, preceded by joint conventions
Statewise, Regionwise and Industrywise. It appealed
to all Central Trade Unions to call for a general
industrial strike in all industries—public sector,
private sector and un-organised sector before the
end of April and announce the date within two
weeks.

Resolution

This All India Convention of Central Public
Sector Trade Unions and other Govt. Departmental
organisations notes with very grave concern the
serious dangers and threats to the self-reliance and
economic sovereignty of our country that have been
releassed through the economic, industrial and other
policies declared by the Govt. of India. Never be-
fore since independence the country has been put to
such a disastrous situation endangering the life and
security of all sections of the toiling people. This
Convention particularly draws attention to the poli-
cies of Public Sector and is of the very definite opi-
nion that the policy of demolishing the Public Sector
that has been announced by the Govt. of India has
smashed the edifice that was built up after indepen-
dence in the economy of our country by adoption
of measures like 5 years Plans. ~
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This Convention notes with serious concern that
the Govt. of India has intensified its attack on PSUs
when many Pupblic Sector Units started improving
their performances. The Government of India unila-
teraly decided to refer the cases of 58 Public Sector
Undertakings to BIFR with a view to either hand it
over to other Private Sector or to ultimately close
them down and for which SICA has been amended
despite opposition. At one stroke, the Government
has kept the sword of unemployment hanging over
4 lakhs workers employed in these undertakings and
if this measure is allowed to succeed it will open the
floodgates of further such liquidation of undertakings
both in Private and Public Sectors in India.

The Government of India is going ahead non-
chalantly with these proposals despite the united
opposition of the entire Trade Union movement.
The Convention expresses its strong resentment at
the lack of effort to revive these undertakings in co-
operation with the Trade Unions working in these
undertakings.

The bureaucratic bungling and corrupt practices
at high level in these undertakings had been the
major cause of the chronic sickness of these under-
takings. All the policy decisions with regard to these
undertakings were taken by the employing Ministries
which were never made accountable for the mis-
management of these units. As a result of these
policies even the Private Sector sick units taken
over by the Government were made more sick resul-
ting in loss of several thousnd crores of rupees. To
cover up the failure of the bureaucracy to make
these units viable, it is trying to liquidate them
unmindful of its dangerous comnsequences to the
national economy. The top heavy and expensive
administration had eaten up the vitals of most of

- these undertakings which has only added to the

accumulated losses which stood at Rs. 8537 crores.
The net estimated loss in a year is twice the capital
employed in these undertakings.

Despite categorical assurance given by the Trade
Union movement that it would wholeheartedly co-
operate in making all these units viable if participa-
tive management is introduced in these undertakings
and bureaucratic management is replaced, strong
action is taken against those who swindle funds of
Public Sector Undertakings and wasteful expenditure
is avoided, the Government of India is going ahead
with its plan of closing down these undertakings.
Budgetary support to undertakings was suddenly
stopped or drastically reduced and some of these
units have no funds to purchase even raw material.

The arbitrary calculation made by the Govern-
ment that about Rs. 14000 crores would be required
to revive these units was only meant to frighten the
workers and the public. This cost can be brought
down considerably if the issues are thoroughly dis-
cussed wish the Trade Union working in these indys-
tries and an alternate plan of their revival is worked
out expeditiously.
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- The policy of privatisation beingassiduously per-
sued by the Government of India will only give up
the self-reliance of the economy which achieved
some results due to hard work and perseverence in
the past. The multi-national companies are utilising
the present balance of payments crisis in the country
to do away with these Public Sector units and ensure
their entry in these spheres of activities. The condi-
tionalities imposed by the World Bank and Interna-
tional Monetary Fund only reflect these vile objec-
tives of the International Financial Institutions which
will immensely harm India’s national interest and so-
vereignty of the country. Hence, the struggle to
make the Sick Public Sector Units viable is struggle
for ensuring self-reliant development of the Indian
economy.

The Special Tripartite Committee or the 6 Indus-
trial Commitiees will achieve result -only if the
Government of India changes its policy towards pub-
lic Sector Undertakings and restructure them in co-
operation with the Trade Unions so that they can
be viable undertakings.

The constitution of the so-called National Rene-
‘'wal Fund is a clear cut device to throw out lakhs of
workers from their jobs. The Government of India
has provided at the outset Rs. 200 crores and the
World Bank has promised to contribute 500 million
dollars (Rs. 1300 crores). In the Budget for 92-93 it
was proposed that Govt. would consider a further
sale of equity of PSU’s of Rs. 1000 crores to provide
resources to the NRF. In the name of offering the
social security net this fund will be a revised version
of the Golden Handshake Scheme announced ear-
lier. With the unemplopment level reaching alar-
ming proportions the addition to the problem of
joblessness will play havoc in the national economy.
The talk of using this fund for redeployment and re-
training is only having a cosmetic value and in re-
ality it is a ploy to throw the workers on streets.
Already economists have assessed that in the next
2 years at a result of the new economic policies over
a crore of workers would be declared as redundant.
The trend of steep rise in prices of essential commo-
dities will be further accentuated due to inbuilt in-
flationary pressure on the economy. The unemploy-
ment in the country which has already reached alar-
ming proportions will be further aggravated.

The Trade Union movement will resolutely
oppose any drive for retrenchment made under any
garb in the country.

This ‘National Renewal Fund’ is a part and
parcel of the Exit Policy announced by the Govern-
ment which gives freedom to all employers and
close down any unit at his sweet will and render all
workers surplus without any legal restriction. This
will lead to increase in the phenomenon of malafide
sickness while owners will make money at the cost
of workers employed in the factory. Moreover, in
absence of alternate job opportunities in the country
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the workers: will be deprived 'of any:' source: of livli
hood. The workers are not interested in doles but
want a guarantee of Right to Work. i

The Govt. has become so reckless in denouncing
the Public Sector Undertakings that their attack is
not limited to Public Sector Undertakings alone.
Even establishment and offices directly under the
Central Government are being closed down at ran-
dom. Govt establishments like Export Inspection
Council, DGTD, DGSD, Cement Controller have
been decided to be closed down. Sectors like Rail-
ways and Defence having termendous significance
for the nation are not spared and big slices are be-
ing given to the Private Capital. The Financial In-
stitutions like Bank, Insurance, Coal, Steel are under
heavy attack and are opened-up for the multina-
tionals. The industrial policy ultimately generates
conditions and opportunities for limitless loot and
plunder by monopoly capital including the multi-
nationals, without any restrictions whatsoedver on
behalf of the Government.

The Conditions of State owned Public Sector
undertakings is deteriorating day by day. In many
states many of them including capital intensive Po-
wer Plants, Roads and Public Services are facing
the drive towards privatisation and closure. The
bureaucratic red-tapism is rampant in them and
without workers effective role in improving their
performance the possibility of their revival appears
to be remote. The Convention notes the need to
take urgent steps to take up the problems of these
undertakings on a national plane so that steps to
make them viable are undertaken by the united trade
union movement.

The number of sick units in the Private Sector
reached 2,90,000 by the end of 1988 involving over
Rs 7000 crores of bank credit. Many of the sick
units belong to large industrial houses in search of
other profitable ventures. The Reserve Bank findings
clearly show that majority of them have become sick
due to mismanagement and swindling of Company’s
funds while negligible number is responsible for in-
dustrial relations problems.

The Convention denounces the Dunkel Draft
(GATT) which if accepted will spell disaster in the
India’s agricultural and Pharmaceutical Sector and
our self-reliant growth will be seriously jeopardised.
The Super and Special 301 and the pressure to
amend the Indian Patent’s Act will also greatly
damage our Industrial growth.

This Convention earnestly feels that without the
unity of the Trade Unions of all affiliations and the
working class as a whole no struggle or movement
will achieve desired results. This Convention there-
fore apperls to the entire working class and the
Trade Union movement of India to rise to the
occasion and unitedly resist this unprecedented
attack on the job security of lakhs of our workers.
Without a concerted and powerful struggle the Gove-
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rnment of India will not be prevailed upon to change
the IMF dictated policies of opening the floodgates
of the economy to multinational companies and
liquidate public sector undertakings. The remarkable
unity achieved in this Convention only reflects the
tremendous urge for unity prevailing among the
working class all over India to protect their vital
interests as well as the national interests.

The Convention therefore demands of the Gove-
rnment of India to immediately take the following
measures to revitalise the national economy and
protect the interests of the working class and people
of India.

1. Reject all conditionalities imposed by the
World Bank and the IMF and chalk out a path of
self-reliant development in consultation and co-
operation with Trade Unions.

2. Withdraw all the measures that seek the
reference of sick public sector units to BI F R.

3. Scrap the Exit Policy, retrenchment measures
and National Renewal Fund.

4. Stop all measures of disinvestment and priva-
tisation in public sector and departmental under-
takings.

5, Revive all Public Sector and departmental
undertakings by introducing genuine schemes of
workers participation in managements.

6. Scrap the Narisimhan Committee Report on
Banking Industry.

7. Immediate finalisation of the Report of
Tripartite DA Committee on Public Sector Under-
takings.

8. Withdraw BPE circulars on Pension and on
scuttling wage negotiations in public sector under-

1. To organise local, regional, statewise, industry-
wise joint conventions all over India highligh-
ting the impact of new Economic Policies on
the Public Sector and the National Economy.

2. To prepare factual material on working of the
public undertakings and departmental under-
takings exposing the role of bureaucracy,
management and prevalent malpractices in each
Public Sector Unit jointly by all the unions
and Officers Association within a month’s.
time.

3. To submit a joint memorandum to the Prime
Minister of India expressing our opposition to
the new Economic Policies and closure of Sick

Units in Public and Private Sectors.

4. To prepare for a nationwide strike in all the
Publie Sector and departmental undertakings
before the end of April to resolutely express
the opposition of the working class to these
policies and demand their reversal. .

This Convention appeals to all the Central Trade
Union Organisations, Industrywise National Federa-
tions and Confederations and Officers Associations
to give a call within two weeks to the entire working
class of the country for a nationwide General Strike
before the end of April so that their powerful voice
is raised in all corners of the country.

This Convention appeals to all mass organisa-
tions throughout tne country to rise to the occasion
and join this nationl protest action so that all sec-
tions of the toiling population make a common
cause to resist and reverse these policies detrimental
to the National Interests.

takings. Sd/- Sd/-
9. Immediate measures to revive the sick units in e \élgrl{;:rlan o Bﬁgfﬁl}rcsmgh
private Sector.
10. Scrap all anti-labour legislation including one Sd/- Sd/-
against employees in hospital and educational Kamalapaty Roy Rash Behari Maitra
institutions. AITUC BMS
11. Ensure full protection to small scale and SdJ- Sd/
Traditional Industries in India. Satin Roy CHowdbitry ABLA Hia
12. Introduction of genuiue land reforms in rural HMS NCOA
areas to ensure generation of more employment and
thereby create the purchasing power of rural people Sd/- Sd/-
create market for Indian products. Sankar Saha Ajoy Mukherjee
This Convention therefore calls upon the entire L Statlgeg;?t.ioimpl.
working class, Officers Associations, Scientists,
Technicians, Engineers to build a powerful unity all
over the country in this hour of trial and mobilise Sd/- Sd/-
all the strength to implement the following pro- Bishu Choudhury Sudhangshu Ghosh
gramme of action : UTUC TUCC
APRIL 1992 THE WORKING CLASS 13



General Council Meeting of CITU
Nagpur, March 13-15, 1992

Call for Preparation of Countrywide Strike against

the Economic Policy of the Government
P. K. Ganguly

The General Council meeting of the CITU held
at Nagpur from March 13-15, 1992 endorsed the
decision of the All India Convention held at Calcutta
on March 5 and 6 and gave a stirring call to the
CITU unions to prepare for the second countrywide
industrial strike at the end of April against the
economic policies of the Government.

The meeting held in the wake of the 29th Novem-
ber strike and after the Calcutta convention in the
background of the systematic and fast implementa-
tion of the IMF-dictated economic policies, demon-
strated full preparedness of the members to go in for
the second direct action at the end of April.

The strike call was set to motion by E. Bala-
nandan in his Presidential Address. Drawing attention
to the growing closures, unemployment, retrench-
ments, recession and inflation in all the advanced
capitalist countries, he pointed out that the capita-
list world was desperately trying to shift the burden
of the crises on the third world countries. Taking
advantage of the tilt in the correlation of class forces
in favour of them following the collapse of the Soviet
Union and the socialist camp, the imperialist count-
ries led by the USA were blackmailing India to
formulate its economic and industrial policies accor-
ding to their demands. The present economic policies
were the result of the surrender of the Narasimha
Rao Government to these demands as made by the
IMF. The 29th November strike was launched when
these policies were being enunciated one after ano-
ther. Now the Government had started implemen-
ting these policies under direct supervision of the
IMF, while playing fraud with the workers by giving
hoax that there would be no retrenchment, no clos-
ures and no dismantling of the public sector etc. He
further pointed out that under pressure from IMF-
World Bank again, the Government has taken a
move to amend the labour laws to curb the right to
strike to discipline the workers and put the develo-
ping united trade union movement into straight
jacket. The only answer to these challenges was to
launch strike action, he exhorted.

Dealing in details with the deepening crises in
each advanced capitalist country, Com. Balanandan
pointed out that the USA, which was the leader of
the world capitalist system, was the biggest debtor
country in the world. Its foreign debts were estima-
ted at a colossal 360,000 crore dollars at the end of
1991, and this was increasing because of the huge
trade gap with other capitalist countries, especially
with Japan. Despite its so-called victory against Iraq,

14 THE WORKING CLASS

its economy had not revived. It has been suffering
acute losses in automobile industry, in steel industry,
in IBM computers, in the Banking industry and so
on. Tens of thousands of workers have been retren-
ched following closures. Recession has become a
feature of US economy with unemployment soaring
to about 10 percent. He depicted the same picture
in Britain, Germany, France, Spain, Italy and
Japan.

There is not a single capitalist country among the
Group of 5 or Group of 22, he said, that is exempted
from the prolonged recession which was feared to be
maturing into a global capitalist depression of the
thirties. Side by side he pointed out that the euphoria
with which the change to market economy was welco-
med in the erstwhile socialist countries, was rapidly
dying down before the stark realities of galloping
unemployment, inflation, closures and shortage of all
essential commodities after rolling back to the path
of capitalism.

He recalled the great achievements of socialism
and asserted that the present set back was only a
temporary phase caused due to mistakes in socialist
construction. The result of the capitalist path was
there for all to see. The USA was on the saddle
only because of its armed might and nuclear arsenal.
With its position in the power structure within the
IMF and World Bank, it is therefore forcing the
prescription of devaluation, liberalised industrialised
and trade policies, privileged treatment to foreign
capital, cut backs in public investments and withdr-
awal of all subsides, etc on India. Along with this,
it is utilising the GATT platform, as well as its own
Trade Laws to rob India of its economic sovereginty
and bring the people under the net of its worst neo-
colonial exploitation.

Analysing the development of the united move-
ments of the trade unions with the participation of
the INTUC and BMS in the Calcutta convention, he
reiterated Com. BTR’s call for formation of a confe-
deration for not only protecting the immediate inter-
ests of the workers, but also for defending the nati-
onal economy its independence and self-reliance
against the corrosive economic policy of the Govern-
ment under IMF dictates. :

To reinforce the President’s call, the main resol-
ution of the General Council was placed in the inau-
gural session itself by Gom. M K Pandhe, General
Secretary and supported by Com. R. Umanath, the
senior Vice President. The resolution analysed the
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economic policies, their implementations, particu-
larly focusing to the process of dismantling of the
public sector by disinvestment to the tune of 49
percent and reference of 98 units to the BIFR, the
Railway and General Budgets, and called for full
preparation of the second countrywide strike. It
appealed to all Central Trade Unions to fix the date
and appealed to all other mass organisations of
Kisans, Students, Youth and Women to join the
massive countrywide action.

The report placed by Com. M K Pandhe, the
General Secretary concretised the situations follo-
wing implementation of the policies and further
concentrated the atmosphere of the impending strike.
Pandhe reviewed the success of the 29th November
strike, elaborated the implementation of the policies,
particularly focusing at the disinvestments in the
public sector, the issue of the 98 units under the prt
list industrywise, the passing of the Sick Industries
Amendment Bill to refer them to the BIFR, the crea-
tion of the National Renewal Fund to make the
Exit Policy a fait accompli—all despite repeated
protests by all trade unions and called upon the
CITU unions to go all out with independent actions
and initiatives to mobilise all trade unions and wor-
kers irrespective of any affiliation to unite to launch
the strike. He hailed the Calcutta convention as a
big step towards trade union unity due to the parti-
cipation of both the INTUC and BMS alongwith all
others. Apart from mobilising the workers in the
organised public and private sectors, he called for
extra efforts to mobilise the workers in the unorga-
nised sector of industries and the working women
also. He further pointed to the Dunkel Draft, which
he explained, was a most diabolical design to subvert
India’s economic sovereignty. Simultaneously he
pointed to the draconian US Trade Laws, the Super
and Special 301, which were a bilateral move by the
USA to blackmail India. With all these nefarious
imperialist designs to which the Government was
surrendering one after another he exposed and conde-
mned the hoax of consultations with the trade uni-
ons in the so-called Special Tripartite Committee
and called for closing the ranks for the strike action.
In this challenging situation, he exhorted upon the
members to concentrate wholeheartedly in gearing up
the organisation by increase in membership, functi-
oning democratically, keeping close coordination
with the grass root workers, among the functionaries
and with the state and all India Centre. To further
elaborately deal with the question of revamping the
organisation, the report proposed to hold a Special
General Council before the end of the year. The
CITU Centre would prepare and circulate a questi-
onnaire on the subject for the state committees and
industrial federations for discussion.

The report was discussed by 42 members from all
the states, including some special invitees from indus-
trial federations. The members elaborated the success
of the 29th November strike and the experience of
trade union unity achieved throughit. They narra-
ted the repercussion of the retrograde economic and
industrial policies in different industries like in coal,
steel, fertilizer, oil, telecommunication, power, trans-
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port, textile, railways, etc. Members from Kerala,
W. Bengal, Tamilnadu, Andhea Pradesh and other
stares especially pointed to the condition of the small
scale industries and the traditional industries like
cashew, coire, handloom, etc, which were on the path
of ruination due to the industrial policy. Many
units, particularly the small and medium ones were
already closed. The question of price rise, the
gradual dismantling of the public distribution system
and unemployment was elaborated by several mem-
bers. They pointed to the organisational aspect as
well and urged for its consolidation at all levels,
from the all India centre down to the union levels.
They also acknowledged the necessity for the forma-
tion of the Confederation for further closing the
trade union unity to carry forward the united move-
ment to meet the challenging the situation to compel
the Government to withdraw the economic measures
and called for alternative policy formulation by the
trade unions.

The question of agproach to new technology was
discussed separately. 14 comrades participated in
the discussion. It was decided that this question
would be discussed more elaborately at State levels
also and based on the reports, the CITU Centre
would prepare a report on the issue.

All members and the leaders of the industrial
federations welcomed the decision of the Calcutta
convention and participation of the INTUC and
BMS. They showed their preparedness for the strike
and urged for early declaration of the date. Kanai
Banerjee briefed about railway workers’ movement.

One day before the Council meeting, a meeting
of the All India Coordination Committee of Working
Women was held. Vimal Ranadive, Convenor of
the Committee placed the report. She briefed the
struggles launched by the working women and the
joint movement of the Anganwadi workers and
pledged the participation of working women in the
forthcoming strike. Ranjit Basu, the Treasure placed
the accounts, which was passed. After reply by the
General Secretary, the report was adopted unani-
mously, giving the stirring call for the strike. As
preparatory to the strike, the meeting called for
holding statewise, regionwise, and industrywise
conventions, and rallies in the states and at Delhi on
2nd Apiril as per decisions of the Sponsoring Commi-
ttee and the Calcutta Convention. Com. Balanandan
summed up the discussions.

The meeting adopted several other resolutions,
viz on Punjab situation, on the Left Front Govern-
ment of W. Bengal, on Imperialist Pressure on India,
on Jute Workers’ strike, on Bata Workers’ Strike,
on Victimisation of Railway Workers and on Cau-
veri Water Dispute. Several other resolutions, viz
on Dunkel Proposals, on Price Rise, on Tripura on
Communal and Divisive Forces, etc were passed on
to the Secretariat for adoption.

The open session was held on 15th evening.
Workers from Nagpur and the adjoining areas came
to participate in the open session. The session was
presided over by Ahiliya Ranganekar and addressed
by E. Balanandan, M K Pandhe, B P Kashyap, and
K L Bajaj.
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Railwaymen’s Struggle

Co-ordihated Joint Broad Based Action is the need of
the hour—AIRF

“Today the need of the hours is coordinated
joint broad based action’’—this has been declared
by the Indian Railwaymen, the official organ of
AIRF, in its March 1992 issue, while reporting on
the national convention against the economic poli-
cies of the Govt held under the auspices of AIRF
on 6th March and the AIRF Working Committee
meeting held on 7-8 March 1992. ““The economic
scenario has completely changed” the Indian
Railwaymen goes on to state, ‘‘Any struggle for chan-
ging these policies (new economic and industrial
policies of the govt) which are affecting the whole
nation needed consulted and united action by the
working class and the people of the country.”

The annual convention of the AIRF held earlier
in Nov 1991 had decided for strike ballot to be com-
pleted by May 1992 mainly on railway men’s
demands. The Working Committee in its meeting
held on 7-8 March has however deferred the strike
ballot programme. Explaining the decision the report
in the Indian Railwaymen states, ‘““The new econo-
mic and industrial policies and their impact have
become more pronounced than they were in Nov.
1991 when decision of strike ballot was taken by the
annual convention of AIRF”’. But with the impact
of the policies becoming more pronounced today, it
has become clear that ‘‘the settlement of any econo-
mic demand or for that matter any group or section
is out of question unless the policies are reversed.”

Having e]aborated on how hard the railwaymen
will be hit by various aspects of the govt policies,
the report finally declares that the working commi-
ttee in its 7-8 March meeting ‘‘has decided that
broad based and coordinated mobilisation should
be organised in consultation with the central trade
union organisations and other like minded orga-
nisations.”

Welcome Decision :

The trade union movement in the country
carrying on persistent struggle against the anti-peo-
ple and anti-national policies of the Govt will
warmly welcome the decision of the AIRF working
committee. A major weakness of our trade union
movement arise from the absence of effective parti-
cipation of railwaymen in common struggle of the
working class of the country, particularly their non-
participation in general strikes. Once the railway
workers, the 17 lakh strong contingent of the wor-
king class of our country, puts an end to its self-
imposed isolation and comes forward to take part
in the common struggle without reservation, the
balance of forces in the great struggle which is being
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currently waged against the govt policies will obvio-
usly be shifted in favour of the working class and the
people. And the AIRF alone, as the oldest and
largest trade union organisation of railwaymen, is
capable of mobilising the widest section of the wor-
kers and their trade unions operating in this vital
industry, for joining the mainstream of working class
struggle, for participation in strikes when necessary.
The AIRF working committee’s decision as publi-
shed in its official organ seems to indicate that the
leadership of this mighty organisation has ultimately
come to realise that the true interest of railwaymen
cannot be served by keeping away from the mainst-
ream of trade union movement, that isolated effort
for realisation of economic demands is not able to
deliver the goods today.

With great expectation the entire trade union
movement in the country will look forward to conc-
rete steps being taken by the AIRF in implementa-
tion of the Working Committee decision. This Hhas
assumed immense importance and urgency today
as the trade unions are planning another country-
wide strike action in reply to the utter disregard
shown by the govt for the protest recorded by the
working class against its policies through the massive
industrial strike of 29th Nov. 1991.

The trade union movement will earnestly hope

- that with the participation of 17 lakhs of railwaymen

at the inititive of the AIRF, the next general strike
will be a strike with a defference. which will con-
vince the govt that Indian working class has become
a force to reckon with, and not to ignore.

Trade Union Convention an Erode

A trade union convention was held at Erode,
Southern Railway, on Ist March under the auspices
of the All India Railway Employees Confederation
(AIREC), Southern Railway. Leaders and members
of some other unmions such as DREU, RPEU
participated in the convention on a large scale.

Presided over by R. S. Pandian, the convention
was inaugurated by S. K. Dhar, Secretary General,
AILRSA and addressed by P.V. Ramdas, T. N.
Venkateshwaran and others. It decided to observe
campaign week from 9th to 16th March commencing
with work spot demonstration on 9th March.

On the same day another largely attend conven-
tion against violation of human rights was organised
at the same place by the Coordination Committee of
Railway Trade Unions (CCRTU) comprising AIREC,
DREU, SREU and RPEU. 800 delegates represen-
ting all these organisations attended. The convention
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was presided over by T N Vnkateshwaran one of the
convenors of CCRTU and inaugurated by N. Ram,
the famous journalist and editor of Frontline. It
was addressed among others by S. K. Dhar, M. R.
Appan, leader of the State Govt Employees, Tamil-
nadu, T. K. Rangarajan, Secretary, CITU, Tamil-
nadu, P. V. Ramdas, General Secretary DREU.
A paper citing different examples of violation of
human rights by the railway authorities was
presented.

AILRSA :

The Zonal Working Committee of AILRSA,
Southern Railway met at Erode on 29th February.
It was followed by largely attended workers meeting.
The meetings expressed serious resentment for non-
implementation of CAT judgement on 10 hour duty
from ‘‘signing on’’ to “signing off”” and the railway
authorities reported more to appeal before the
Supreme Court against the judgement.

The meeting of Zonal Working Committee of
AILRSA South Eastern Railway was held at
Bundumunda on 12th March. An appropriate pro-
gramme for rousing the railway workers to take
part in the struggle against the economic policies
of the govt was the issue around which the discussion
mainly took place. The mass meeting addressed by
S. K. Dhar was attended by more than 500
railwaymen.

Joint Convention

A largely attended convention of railwaymen and
other central govt employees against the govt’s
economic policies was held at Kharagpur on 13th
March. The convention was addressed by Baroda
Bhattacharjee, Secretary, Central Govt Employees
Coordination Committee, Uday Chatterjee, Zonal
Secretary, AIREC and S K Dhar.

A convention was organised by the AIREC at
Anara on 15th March. Day long dharna was held at
Adra under the auspices of the AIREC on 16th
March.

AIREC : Eastern Railway

The Sixth Conference of AIREC, Eastern Railway
was held at Asansol on 15-16 March with 305 dele-
gates attending. The inaugural session was addressed
by C. M. Singh, President AIREC, Asish Sen MP,
Sunil Basu Roy MP and other trade union leaders.
The conference re-elected M S Mukherjee and Amal
Bose as Zonal President and Zonal Secretary”

CITU Calls Upon Trade Unions
to Protest against the Budget
1992-93

Dr. Manmohan Singh’s budget for the year
1992-93 js an exercise more to meet the obligations
committed to World Bank and the IMF than a bud-
get to accelerate the growth of the economy or to
improve the standard of living of the toiling masses.
Additional taxes levied on steel, cement, textile,
watches, two wheelers etc will only further push up
the already high level of prices and will increase in-
flationary spiral. Custom duties have been conspi-
cuously reduced in areas where multinationals Wwere
demanding concession to capture Indian market.

The budget deficit restricted at the level sugges-
ted by the IMF is achieved at the.cost of dropping
several development projects and welfare measures,
for the common people, reductionin subsidies and
allocation in employment generation programmes,
rural development schemes and selling equity of
public sector undertakings. The budget is a drastic
step towards further liquidation of the public sector
and says good bye to self-reliant development of
Indian economy. It will gladden the hearts only of
the big business houses in India and multinational
corporations abroad. For the workers or a comman
man the budget is a declaration of economic war on
their standard of living.

The budget marginally increases the exemption
limit of Income Tax to Rs 28000 while at quite
higher level of incomes substantial concessions were
given. No provision was made in the budget for
dearness allowance for the central government em-
ployees. It hits hard the mass of the common peo-
ple and pampers the blackmoney holders and spares
the landlords and the rural rich from imposing tax.

The CITU calls upon the trade unions and wor-
king class to protest all over the country against this
this draconian budget on 4th March and hold de-
monstrations before factory gates and -establish-
ments on 9th March 1992 in protest against rising
prices, budgetary imposts, privatisation and econo-
mic policies of the Government of India.

Editorial Board

M. K Pandhe (Chairman)
P.K. Ganguly (Working Editor)

Manoranjan Roy, Niren Ghosh,
M.M. Lawrence, Vimal Ranadive, Ranjit Basu
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should not be there” which is creating hindrances
for industrial growth. So comrades, the situation is
far more serious than the period of our 6th Con-
ference.

And therefore, I am requesting you to discuss this
proposal for the formation of Confederation of
Trade Unions to entrust CITU Secretariat to take
required steps without delay. This is an important
task which can be fulfilled.

Lastly, I wish to remind you that the CITU’s
responsibilities has increased. We have to take the
lead in the fight for protecting. the interests of  the
workers as well as the nation.
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Glorious Victory for Jute Workers of West Bengal

Maintaining their bright traditions once more,
the jute workers of West Bengal were victorious after
a successful united and peaceful strike struggle of
50 days.

The agreement was signed on 17th March 1992
in presence of Com. Jyoti Basu, Chief Minister of
West Bengal and Com. Santi Ghatak, Labour Minis-
ter. The unity of the workers and all the 19 central
trade unions and helping hand of the Left Front
Government have brought this victory.

The terms of Settlement envisage:
1. A wage rise of Rs. 90 per month.

2. Variable dearness allowance at the rate of Rs.
1.75 per point (rise of 10 paise) and by pegging
it at 1000 CPI, a rise of Rs. 9.80 per month.

3. Inclusion of Mehtars in essential services.

4. Improvement in grades and scale by extending
increments from 10 years to 13 years.

5. Payment of all legal dues including wages,
bonus, provident fund, gratuity, ESI within
6 months.

6. The demand to ban production of synthetics
as packaging material to be taken up by the
state govt with the Govt of India.

7. The area of piece rate not to be extended.

8. Protection of complement as per 1984 agree-
ment.

9. Rs. 30 per month relief on account of the ESI
till the ceiling of existing Rs. 1600/- is raised
by the Govt of India. '

10. Revision of standing orders.
11. Rs. 50 as settlement money.

The Background

In the year 1984 jute workers went on a long 84
days continuons strike and thereafter an industrywise
tripartite settlement was reached for three years. By
this agreement jute workers achieved Grade, and
Scale of pay and among other main demands which
were accepted by the industry were :

(i) Maintenance of 2.5 lakh working comple-
ment.

(ii) Implementation of 90% permanent, 209%
speical Badli of total working complement of the
basis of 18 shifts a week.

(iii) Strict maintenance and payment of P.F.,
E.S.I. and Bonus, etc.
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But the jute mill owners during this period
(1984-87) violated every bit of the agreement, clause
by clause. Trade unions time and again demanded
full implementation of tripartite settlement and or-
ganised many one day protest strikes in these years
and appealed to the Central Govt for immediate
intervention.

During this period (1984-87) the following new
developments took place in the industry :

(i) Inroads of synthetic packaging to replace the
jute packaging from the market of jute, allowed and
encouraged by the Central Govt.

(i) Split in the IJJMA (Indian Jute Mills Asso-
ciation) which was the hundred years old only re-
presentative body of the jute mill owners.

(iii) Wage freeze and wage cut and DA freeze
imposed in eight locked-out-mills as conditions to
reopen it taking the opportunity of starving condi-
tion of workers. Workers of the mills getting less
wages were Tirupathi Jute Mill, North Brooke Jute
Mill, Prem Chand Jute Mill, Shri Ambica Jute Mill,
Shri Hanuman Jute Mill, Kanoria Jute Mill, Gouri-
pore Jute Mill, and Baranagore Jute Mill.

(iv) Workforce reduced from 2.5 lakhs to some-
thing around 2 lakhs.

(v) Jute mills are in default of PF (Rs. 30 crores),
FSI (Rs. 32 crores), Gratuity (Rs. 72 crores) and
Bonus.

As the agreement of 1984 expired in 1987, all
unions submitted a charter of demands alogwith
strike notice on 4.2.88 and thereafter a tripar-
tite agreement was reached on 25.2.88 and that was
only ad-hoc wage increase of Rs 40 and rate of DA
from Rs 1.50 to 1.65 paise and it was agreed by the
industry that other issues will be settled after three
months.

But the industry failed to honour the agreement.
Anger and discontent were brewing among the wor-
kers due to many reasons that is :

i) Default in payment of PF, ESI, Gratuity,
Bonus,

ii) tremendous workload to increase production,
iii) drastic reductions of workforce,
iv) less wages in the eight mills,

v) winding up of some mills as recommended by
the BIFR,

vi) Denationalisation attempt of NJMC mills and
move to wind up JCI.
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All Central Trade Unions in the jute industry
met a number of times and decided to launch action
programme and on 11th March 1991, one day pro-
test strike was observed at the call of Central Trade
Unions. In the month of April 1991 all Central
Trade Unions submitted a fresh 43 point Charter of
demands and began their campaign. The BCMU
which is the leading organisation to build up
Jute Mill workers struggle, started its campaign
for the preparation of continuous strike from last
week of January, 1992. It should be noted here that
since 1989 the jute industry is passing through a
boom period and earning huge profits by way of in-
creasing production to an unprecedented hight(14.50
lakh tonnes) imposing tremendous workload, in
1990-91 alone, the profit earned by the industry was
Rs. 227 crores (approx).

In the meantime, several meetings were held by
the all unions and on 6th Dec. 1991 one hour cease
work in each shift in all the jute mills was observed
by the workers. After successful observation of the
6th Dec. programme, BCMU proposed in the Joint
Trade Union meeting to give a call for continuous
strike in the industry. INTUC conspicuously kept
themselves absent in all the meetings, when the issue
of continuous strike was being taken in the agenda &
opposed it alongwith BMS on the plea that indu-trial
situation was not congenial for strike. So BCMU
alongwith other left trade unions gave a call to have
continuous strike from 17th January, 1992. The
INTUC seeing the mood of the workers and reali-
zing the tactical mistake, reviewed their stand and
agreed to join the strike and so the date of conti-
1111913;8 strike was changed from 17th to 28th January,

To avert the strike, the Labour Minister of West
Bengal intervened and convened four tripartite mee-
tings todiscuss the charter of demands placed by the
workers but every attempt was foiled by the mill
owners as they were bent upon to introduce piece rate
system,productivity linked wage in the industry,which
was unacceptable to all central trade unions. Despite
repeated representations, the Central Government
made no attempt to resolve the dispute. The strike
was therefore launched on 28th January, 1992 which
ultimately forced the managements to make the
settlement.

In the strike seven jute mills were exempted
(5 IMC mills, one W.B. Govt mill, one workers
co-operative mill, namely New Central Jute Mill of
Budge Budge.

The General Council meeting of the CITU held at
Nagpur from March 13-15, 1992, adopted a resolu-
tion extending full support to the Jute workers’
united strike.
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Trade Unions Condemn the Cen-
tral Govt's Move to Reintroduce
ESMA and MISA

The meeting of the Sponsoring Committee of
Trade Unions in India held in New Delhi on 21st
March 1992 strongly condemned the Govt of India’s
move to re-introduce the notorious anti-labour
legislations such as Essential Service Maintenance
Act (ESMA) and Maintenance of Internal Security
Act (MISA) to suppress the normal T.U. activity
in the country.

In the wake of nationwide strike of 29th Novem-
ber by the working class against the new economic
policies of the Govt. of India, the working class
resistance is growing all over the country with
increasing prices of all essential commodities, rising
unemployment and implementation of the policies,
the working class is facing acute problems and their
struggles are bound to be intensified. The trade
union proposal to organise the second countrywide
general strike against the economic policies of the
Govt of India is only a part of this resistance stru-
ggle. The Narasimha Rao Government by bringing
in such draconian legislations is making a crude
attempt to infringe the trade union right of the
worksrs.

‘The Sponsoring Committee called upon the working
class of India to raise their voice of protest against
these proposed Bills. This issue should be properly
focussed in the protest demontrations being
organised before Parliament and Governor’s resi-
dences on 2nd April 1992 all over the country.

The Sponsoring Committee warns the Govt of
India that taking such anti-working class measures
at the dictates of the World Bank and the IMF will
only make the workers more bitter and their con-
frontation with the Government will further grow
in days to come.

Comrade Veereshwar Tiagi, Secretary HMS

presided over the meeting.

The Sponsoring Committee decided to organise
a demonstration before parliament on 2nd April
1992 and the workers will assemble at Jantar Mantar
at 11AM for the purpose.

The Sponsoring Committee will meet on 3rd
April to decide the date of All India General strike
by the entire working class.
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Oppose this
: Railway

The Secretariat of Centre of Indian Trade Unions
(CITU) issued the following statement on the Rail-
way Budget :

The Centre of Indian Trade Unions strongly
protests againt the hike in passenger fare and freight
proposed by the Railway Minister in the Railway
Budget presented to the Parliament today and de-
mands withdrawal of the proposals. Coming in the
context of double digit inflation and sky rocketting
prices of all essential commodities and earlier incre-
ase in travel cost in not too distant past, the hike
in passenger fare will directly hit the millions of
common people who have to use the passenger trans-
port service provided by the railways. Even the
suburban monthly ticket holders whose daily travel
is for earning a living have not been spared.

The 7.5% increase in freight will inevitably fuel
the flame of inflation which is already licking the
sky. Sparing of a number of commodities provide
no consolation because prices of a most of
them have already risen enormously, in consequence
of the Government policy of raising administered
price and otherwise. ' Moreover, the rise in- prices
of any one or more commodities always pushes up
the prices of others.

The Railway Budget meticulously follows the
general pattern imposed by the IMF and World
Bank in that while the people in general and the
railway users in particular are being taxed the ut-
most, the rate of investment, the budgetary support
which is urgently required for salvaging the railway
system from the depth of present crisis is further de-
clining. The plan size has been fixed Rs 5,700 crores
as compared to last years Rs 5,325 crore. Given
the rate of inflation there has actually been a reduc-
tion in real terms.

In consequence, those areas which needed invest-
ment are being starved. [t is well known has been
repeatedly pointed out by different expert commi-
ttees, saturation of line capacity puts the severest
eonstraint on the railway system and yet outlay for
new line construction has been drastically reduced
from Rs 241.31 crores (revised estimate) to Rs 186.
04 crores. Similarly allocation for doubling of lines
has been reduced from Rs 269.46 crores to Rs 130.86
crores. There has been a marginal increase from
1245.04 to 1548.92 for track renewal, which clearly
means reduction of outlay in real terms. Even out-
lay plant and machinery has been reduced from
Rs 104.41 crores to Rs 90°00 crores.

The Railway Minister had highly complemented
the railway workers for the substantial increase in
productivity of the railways. But his reward for the
staff amenities from Rs 35.71 crores to Rs 30.01
crores and for staff quarters from Rs. 36.31 crores to
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Anti-People and Anti-Labou

Budget -

Rs 25.03 crores.Moreover, the Minister’s speech con-
firms the reports that the Government is preparing
for largescale reduction of workforce on the railways.
The Minister has spoken of cordial industrial relations
but he had not a word to say about the several hun-
dred victimised employees for whose reinstatement
the entire Parliament expressed themselves unani-
mously.

Faithful to the dictates of the IMF and World
Bank, however, the Minister has announced his pro-
gramme for privatisation on railways, he has
announced the decision for immediate privatisation
of catering service. The privatisation of catering
will only bring for travelling public increased rates
of foodstuff and fair profit for the private cattering
contractors.

The CITU therefore calls upon the working class
to oppose this IMF-World Bank inspired anti-peo- :
ple budget, jointly with other section of people and
force the Government withdraw the proposals for
fare and freight hike and to increase budgetary
support for improvement of the railways.

CITU Congratulates Jute Work-
ers for Successful Struggle

The Secretariat of the CITU in its meeting held
on 19th March, warmly congratulated the 2.5 lakh
jute workers of West Bengal for their heroic 50-day
long united strike struggle, which ended in a victory
on 17th march. It congratulated the 19 trade unions,
which irrespective of their affiliations unitedly con-
ducted the strike peacefully throughout the period,
that ultimately compelled the adamant management
to make the settlement.

The Secretariat hailed the positive role of the
left front Government of West Bengal led by the
Chief Minister, Com, Jyoti Basu and the Labour
Minister Com. Santi Ghatak, due to whose inter-
vention the honouradle settlement could be arrived
at, despite the callous attitude shown by the Central
Government.

The workers have gained Rs 100/- in wage rise,
rise in DA, relief of Rs 30/- on account of ESI,
further improvement in grades and scales of pay,
protection of complement, etc.

The unity shown by the trade unions of West

" Bengal in the strike will serve as a beacon light for

the trade union movement in the whole country in
its present struggle against the economic policies of
the Central Government while preparing for the
forthcoming countrywide industrial strike.
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‘General Council Meeting
Nagpur, March 13-15, 1992

Resolutions

On Condolence

The General Council meeting of the Centre of
Indian Trade Unions being held at Nagpur from 13th
to 15th March 1992 remembers with heavy heart the
comrade who have left us since the last Working
Committee meeting.

Comrade Anandan Nambiar, a former Member
of the Working Committee of CITU from Tamilnadu
as prominent parliamentarian, Com. O.J Joesph, a
Member of the Working Committee of CITU and a
veteran trade union lcader, Com. A. B. Jha, General
Council Member, Com. Niranjan Mukherjee, former
Working Committee Member, Com. Swapan Bose,
former General Council Member are no more with
us. Com. A.B. Sawant, a freedom fighter and impor-
tant trade union leader of Maharashtra has passed
away. Comrade Abdulla Rasul, a veteran Kisan
Sabha leader of the country, Com. M.K. Kalu, Biren
Gupta, Com. Janaki Ammal, a veteran women’s
movement leader from Tamilnadu, Com. R.C. Singh,
T U Leader of Jamshedpur, who was murdered
recently, have all left us during this period. Com.
Anant Raut of Orissa was killed in a clash. Com.
Biswanath Mukherjee, a veteran leader of CPI has
breathed his last after prolonged illness.

The General Council pays its respectful homage
to the departed leaders of our movement and remem-
bers the valuable contributions made by them in
their respective fields in fighting for the cause of the
toiling people and for the advancement of the demo-
cratic and progressive movement and pledges to cary
foaward the unfinished task left behind by the com-
rades.

Hoemage to Martyrs

This General Council meeting of the CITU being
held at Nagpur from 13th to 15th March, 1992 reme-

bers with profound grief Com. Swaran Singh Cheema,

General Secretary of the Punjab Kisan Sabha along-
five other comrades who were murdered by the Kha-
listani extremist for their resolute fight against the
secessionist movement of Punjab. The meeting
also notes with deep sorrow the murder of Com.
Shankar Guha Niyogi, a prominent trade union
leader of Dalli-Rajhara workers who was murdered
by the killers engaged by the employers.

The General Council recalls with pride the valiant

' memories of the martyrs who have been killed by the
extremist at Abohar and Sangrur.

The General Council pays its most respectful
homage to the martyrs who have sacrificee their
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valuable lives in the struggle for the cause of the
working class movement and for the unity and inte-
grity of the country.

The council records its high praise for the unda-
unting valour showed by the martyrs and notes that
it will be a continuous source of inspiration in the
fight for the cause for which the sacrificed their lives.

On Eccnomic Policy of the Government

The General Council meeting of the CITU held
at Nagpur from March 13-15, 1992 condemns the
Narashimha Rao Government for its adamant refu-
sal to withdraw the economic and industrial policies
dictated by the IMF.

Despite the massive countrywide strike action
launched by the working class on 29th November
and continuous resistance by various mass organisa-
tion and other forces, the Government has started
implementing the policies one after another under
direct supervision of the IMF, undermining the eco-
nomic sovereignty of the country. The creation of the
National Renewal Fund amendment of the sick In-
dustries Act, Exit Policy, virtual dismantling of the
FERA and MRTP and above all, the process of dis-
mantling the public sector—all are being done
ignoring the opposition by all the trade unions. An
outright attack has been launched against the
public sector by increasing the disinvestment in the
profit making units from 20 per cen to 49 per cent
in one hand, and marking 98 loss making ones for
virutal closure on the other hand. The Government
has already decided to refer 58 of these units to the
BIFR. The retrograde steps taken on the public
sector will not only throw over 4 lakh workers on
the verge of unemployment, but it will also subvert
the self-reliant economy as well.

Surrendering further to the prescriptions of IMF,
the Narasimham Committee has recommended in-
vitation to the multinationals in the banking and
the service sector. With the dismantling of the pub-
lic sector and the Narasimham Committee’s report,
the entire financial system is sought to be handed
over to the multinationals surrendering national
planning to them. The Railway Budget increasing
the freight rates and passenger fares and the Union
Budget, which have come in the wake of the above
economic measures, clearly refiect the conditionali-
ties of the IMF/World Bank. Exposure of the Finance
Minister’s letter to the World Bank has established
the fact. While consequent to the devaluation of
rupee, prices of all commodities have recorded steep
hike during the period, the delicensing of imports,
reduction import duties, increase in special excise
duty, partial convertibility of the Rupee, etc are
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further steps towards import liberalisation which are
bound to further accelerate the inflation. While the 40
per cent foreign exchange at official rate has already
led to over 10 per cent of further devaluation
of the Rupee and will hike the import bill, leaving
the 60 per cent at the mercy of the market force
will unleash speculation in the foreign exchange
market leading to further inflation. The entire
exercise will aggravate the balance of payment
position of the country.

The Budget, as usual, based itself mainly on in-
direct taxation, leaving wealth tax, corporate tax,
black money, etc untouched. Additional excise on
steel, cement, textile, etc will further push up the
prices. Customs duties have been reduced to benefit
the multinationals to capture the Indian market.
The Budget deficit has been restricted under the pre-
scription of the IMF by cutting down various
development and welfare measures, reduction in
subsidies, rural employment, irrigation and flood
control measures, etc.

The marginal increase in the exemption limit of
the Income Tax to Rs. 28,000/~ from Rs. 22,000/-
is a political gimmick, as substantial concessions
have been given to the higher income group and
the taxation base has been widened at the lower
level. The entire economic measures implemented
during the period culminating into the Budgets will
further worsen the conditions of the working class,
~'the peasantry and the common people.

In this situation, the Dunkel proposals with the
multi-pronged offessives in the form of investment
measures, intellectual property rights and the trade
in services are aimed to blackmail India from the
platform of the GATT. While denouncing the Dun-
kel proposals, the meeting condemns the Narasimha
Rao Government for its vacillating stand on the
proposals and refusal to reject them out right. The
IMF conditionalities alongwith the Dunkel prope-
sals constitute the diabolical design against India’s
economic sovereignty.

In this background, the meeting congratulates
the working class for its successful strike on 29 Nov.
and for waging continuous resistance struggle against
the economic policies. It welcomes the decision
taken in the all India convention held at Calcutta
on 5th and 6th March for the all India strike of pub-
lic sector workers at the end of April with the
INTUC and BMS also, which made a further step
towards trade union unity. It appeals to all the Cen-
tral Trade Unions and national federations to give
the call for second all India general industrial strike
at the end of April demanding reversal of the eco-
nomic and industrial policies without any further
delay. The meeting calls upon all the State Commi-
ttees, Industrial Federations and the CITU unions
to launch full preparations for the strike jointly
with entire TU movement in India as per the
decisions of the Calcutta convention.
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On Increasing Imperialist Pressure on India

This meeting of the General Council of the CITU
held at Nagpur from 13-15 March, 1992 notes with
grave concern that in the background of changed
international balance of forces, imperialism, specially
US imperialism has stepped up its drive for dominat-
ion of the world in all spheres, military, political
economic and cultural. As a part of this drive US
imperialism is steadily increasing its pressure onIndia.
Instead of putting up any serious resistance against
it, the Government of India is increasingly surren-
dering to US pressure. The Cong (I) backed Chandra
Shekhar Government provided refuelling facilities to
US war planes during Gulf War, the most barbarous
imperialist military venture in Third World in recent
times. The Narasimha Rao Govt gave support to
the US Resolution in the UNO exonerating Zionism
from Racism, thus dealing a major blow to the po-
licy of non-alignment which was the cornmer stone
of our foreign policy and that gave India enormous
prestige and influence among the Third World coun-
tries. The recent visit of the US military mission for
Indo US defence co-operation is one of the most
ominous developments of the period. India had
always been a target of US imperialist ambition.
Having lost some of its South-East Asian foot holds,
the USA has turned its eyes to India with a view to
get our defence efforts subserve the US imperialist

interest.

The US efforts to influence culture and ideology of
our people which is continuing since the early days
of our independence has resulted in the considerable
US influence in our press and electronic media. It
has reached a new stage with the recent opening of
center for expanded operation of the American Cable
News Network. It has far reaching consequences on
our cultural activities. The Government plan to
open a Second TV channel with satellite assistance
under private or joint sector assistance will facilitate
further penetration of imperialist influence in our
media. The decade old US imperialist endeavour
to influence our universities and cultural bodies are
further increasing with the Government’s growing
capitulation to the US pressure.

The IMF and the World Bank, the international
financial agencies, which are essentially instruments
of US economic domination have been stepping up
pressure on the Govts of the developing countries
including India taking advantage of their financial
constraints to convert the economics of those count-
ries into the satellites of the imperialist design.
Added to this is the Dunkel Draft Text pursued in
the GATT negotiation which is nothing but a design
for globalisation of US Super 301 and Special 301
and has been hanging on India as a Democle’s Sword
pushing her towards gradual surrender. Every
passing day is bringing to light new evidences to
show that every aspect of the Govt’s economic policy
measures—devaluation, trade policies, industrial
policy and fiscal policy leading to de-industrialisation,
more unemployment, opening up of the country to
multinaticnals and drainage of national wealth are
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all being adopted and faithfully implemented by the
Govt of India at the dictates of the IMF and the
World Bank. Formulation of the Budget which is
supposed to be a process to be carried out in abso-
lute secrecy till it is presented to the Parliament 1s
now being done under the survillance of the IMF
and the World Bank which tantamounts to compro-
sising the country’s right to independently determine
its own policies.

This General Council Meeting of CITU is deeply
concerned at the increasing imperialist drive to domi-
nate different aspects of our national life. With the
Government surrendering more and more to the US
imperialist pressure, with disastrous consequences of
the economic policies adopted by the Govt at the
behest of the IMF and the World Bank, and com-
promise of country’s sovereignty by the Government
into the hands of imperialist powers, and for reversal
of the antinational anti-people policies adopted at
the imperialist behest and particularly in defence of
country’s sovereignty. This meeting calls upon the
working class and the trade unionsto be in the
forefront in the struggle and strive to mobilise all
patrioric forces in the country. This meeting calls
upon all CITU units to carry on vigorous campaign
against these dangerous developments among the
workers and other sections of people and take initi-
ative for developing united struggles on the broadest
possible base.

On Reinstatement of Victimised Railway Workers

This meeting of the General Council of CITU
held at Nagpur on 13-15 March 1992 severely con-
demns the Govt of India for its blunt refusal to
reinstate the several hundred railway workers dismi-
ssed from service under 311 (2) (a) (b) (c) for taking
part in trade union agitation or day today trade
union activities, conveniently forgetting that the
entire parliament during the tenure of the National
Front Govt, including the Cong(I) supported the
demand for their reinstatement. Even those for
whose reinstatement the Tribunals and courts have
issued orders are not being taken back under one
pretext or another, not to speak of implementation
of the order issued by Railway Minister of the
National Front Govt.

This meeting emphatically demands the imme-
diate reinstatement of all the victimised railway
employees.

This meeting calls upon all the state units to
organise full support to united trade union struggle
for reinstatement of victimised railwaymen and
directs all the affiliated unions to immediately send
telegrams to the railway minister demanding

A reinstatement.

On Cauvery Water Dispute

This meeting of the General Council of the
Centre of Indian Trade Unions expresses its grave
concern at the continued procrastination by the
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Government of India, in initiating a dialogue bet-
ween Karnataka, Tamilnadu and Pondicherry to
settle the Cauvery dispute. The Council views with
grave anxiety the bitterness roused among the people
in both the States which is likely to affect National
Unity already threatened by secessionists and divisive
forces. The General Council calls upon the working
class in Karnataka and Tamilnadu to firmly defend
their unity against all provocation and unitedly fight
all attempts at rousing chauvinism in the ranks of
the people.

The CITU calls upon the Government of Karna-
taka to take stern action against all those who
indulged in criminal attacks on the lives and proper-
ties of innocent Tamil and Keralites living in
Karnataka and demand that full compensation be
paid to those affected and restrore normalcy enabling
the Tamils and Keralites to return to their homes.
The CITU calls upon the Tamilnadu Government to
initiate criminal proceedings against those responsi-
ble for the attacks on the Kannadigas living in
border areas and demands payment of full compensa-
tion to the affected families, enabling them to return
to their houses. The Council demands of the Govern-
ment of India to put a stop to its delaying tactics
and promote settlements between the parties for
equitable distribution of Cauvery water consistent
with the just interests of both the peoples.

on Punjab Situation

The CITU General Council meeting held at
Nagpur from March 13 to 15, 1992 expressed grave
concern on the worsening situation in Punjab where
supported by imperialists and having its training
schools in Pakistan-Khalistani terrorists activities
to destabilise the country is being faced for a decade.
It congratulates the working class of Punjab that
withstood extremists onslaughts and pay homage to
the martyrs who kept the flag of national unity and
integrity high. Many opportunities came during
this period to defuse or solve the problem and to
isolate these elements but the government of India in
a calculated way delayed, evaded or used it for its
own narrow political ends, showing least concern for
the national unity and integrity. Situation in the
state has further aggravated after the recent elec-
tions. Timely warning given by the left and democ-
ratic movement in this respect came true that if
political package is not given, involvement of
moderate Akalis will not be possible and in such a
situation separatist forces will widen their base.
Now it is clearly understandable that Congress (I)
rulers at the centre and their partners in the state
had motives other than national unity and integ-
rity in their mind, to achieve out of these elections.
That is why instead of involving the masses in elec-
tions they planned and worked for making boycott
call a success in the rural areas. They did not
hesitate in utilising the extremists to terrorise the
masses so that victory of Congress in elections be
ensured.

Now it will further widen the gap between Hindus
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and Sikhs. Mass killings of innocent people have been
intensified further. Industrial workers have been
killed at different places. Repeated calls of Bandhs
by the anti-national forces are materialising to
dangerous extents. Even mass rapes by the extre-
mists are there but the people are not coming for-
ward to protest because of terror.

The irony of the situation is that Congress (I)
rulers take this problems as only alaw and order
problem that means dealing it with repressive
measures which are always counter-productive.

CITU General Council is of the firm opinion
that if multi-pronged approach is adopted sincerely
even at this belated stage situation can be saved.

1. Chandigarh should be transferred to Punjab
immediately.

2. Water and territorial disputes be solved imme-
diately in the framework of Rajiv-Longowal accord.

3. Punjabi be given 2nd language status in the
neighbouring states.

4. Culprits of the anti-Sikh riots of 1984 be
punished.

5. Backlog in the development of Punjab due to
the situation be overcome.

6. Stern administrative measures be taken agai-
nst Khalistani terrorists but innocent people should
not be harassed while adopting these measures.

7. All round education campaign against imperi-
alist supported Khalistani terrorists be intensified.

In the end General Council appeals to the
working class of the country to support the people
and the working class of Punjab in this battle of
national unity and ietegrity.

On the Left Front Government of West Bengal

The General Council meeting of the CITU being
held at Nagpur from 13th to 15th March, 1992
extends its warm greetings to the Left Front Govern-
ment of West Bengal. The meeting notes with great
appreciation the historical grand victory of the Left
Front under the leadership of CPI(M) in the hustings
consequtively for four terms. A cohesive, democr-
aticand stable govt provided by the front in the state
under the able leadership of Com. Jyoti Basu, who
is the Vice-President of CITU, for which there is
reason for the working class movement to be proud
of is not only a land mark in itself, but also unpara-
lled in the Parliamentary arena of the country.

It must be noted that such a victory of the Front
has not been bestowed on it by the people without
any reason or thinking. Itis the due appreciation
and recognition of the tremendous achievements of
the Front Government during its long tennure
including various pro-people policies formulated and
implemented. The election manifestos of the front
are unlike the other political parties not for catching
votes but for actual implementation.

The achievements of the Left Front are multifa-
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rious and wide ranging. The most remarkable is the
land reforms. Locating the surplus land and distri-
bution of the same amongst the landless people done
by the L.F. Government is unparallel in the country.
The Government’s record in implementing the various
rural development schemes is equally exemplary.
The rural economy in the state has got all round
boost under the front government. In the fields of
education, cultural activities, protection and develop-
ment of the women community are important feath-
ers in the cap of the government.

Despite total non-cooperation of the central
government, the L.F Government has been doing its
best for the industrial development of the state with
the active cooperation of the people. The Bakreswar
Power Project is an ideal instance in point. The
Government has taken over many old sick units and
are running the same through different process. In
the absence of investment by the Central Govern-
ment no new major industry could be developed
and many old units have become sick for want of
technological upgradation of the same. Thisis a
glaring instance as to how the central government is
treating step motherly with the L.F Govt. It is in
this connection the centre-state relation assumes
immense importance. The front government has
played the role of pioneer in demanding the restru-
cturing the centre-state relations providing more
power, economic and administrative, in the hands
of the states. As a matter of fact the L F Govern-
ment is not only deprived of any assistance and
cooperation from the central government rather the
latter is constantly conspiring and slandering against
the former to make it unpopular. Therefore, it is
to be noted that this government is working right
from inception in the face of virtual economic
blockade by the central government.

The grass root level relations established by the
L.F Government through various democratic norms
like rural administration through the regularly elec-
ted Panchayats, timely elected Corporations and
Municipalities for the urban administration and also
involvement of the people in the day to day admini-
stration has resulted in a congenial social atmosphere
including communal harmony in the state. It is the
cherished credit of the government that in the midst
of wide spread communal and secessionist activities
in the country, the state of West Bengal by and large
remained free from the virus.

The L. F. Government is serving as the beacon
light of the country’s democratic movement in oppo-
sing the undemocratic and anti-people policies of the
central government. To defend the economic
sovereignty of the country the L.F Government
submitted an alternative Ecconomic Policy to the
Narasimha Rao government in opposition to the

World Bank and IMF dictated policies, which the %

Narasimha Rao Government refused to accept.

The General Council calls upon the CITU unions
to propagate the achievements of the L.F Govern-
ment and stand as guard to protect this outpost of
the working class govt.
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Nicaragua 1992

(We are publishing hereunder an articie written by

. Richard Stone in The Guardian, Australia on February

o

5, 1992—Ed.)

The UNO (United National Opposition—Ed.)
coalition Government of Violetta Chamorro in
Nicaragua is now two years old. This United States-
backed Government defeated the Sandinista Govern-
ment in 1990 in an election marked by demagoguery
and the effects of the US-bakced Contras’ War.
During that time UNO has produced little tangible
success with its policies and has failed to meet the
expectations of many former supporters.

The economic situation in the country continues
to deteriorate. Class divisions are becoming sharper.

The UNO Government took power with an IMF-
style package of economic and political reforms
intended to extend market forces and neo-conserva-
tism to replace the revolutionary socialist-oriented
and anti-imperialist influence of the Sandinistas who
held parliamentary power, 1979-90.

The Sandinistas won power by armed insurrec-
tion in 1979 and replaced the former brutal and
corrupt US-backed dictatorship of the Somoza
family. They won democratic elections and were
returned to office in 1984.

The UNO Government continues to maintain
that an economic recovery will take place this year.
The currency the Cordoba, has remained stable. The

Government plans to renegotiate the $ 12 billion

external foreign debt the country owes. Inflation
levels have been contained in the recent period.

Substantial sections of the population, however,
are becoming increasingly impatient as their econo-
mic plight fails to improve. The situation is tense.

Unemployment is now a major problem in
Nicaragua. About 60 percent of the active populo-
tion is without work. There is much poverty throu-
ghout the country and conditions in the Atlantic
Coast region are especially bad.

In the sprawling barrios and shanty towns of the
capital, Managua, hundreds of thousands of people
live in desperate poverty with few services and
amenities. Most families now fail to earn enough
money to pay for food. It has been estimated, for
example, that a family food bill amounts to 850
Cordobas per month. A public sector employee
earns no more than 250 Cordobas a month. A new
market, of imported expensive goods, has taken the

) place of local goods.
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Manufacturing and production levels in the coun-
try have virtually disappeared. The economic poli-
cies of the Chamorro Government have been a
complete failure. A struggle is developing over the
question of land reform, and the programme imple-
mented by the former Sandinista Government, in
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which land was handed over to co-operatives and
peasants. As supporters of the Somoza regime and
Contras return from exile they have expected to
expropriate land used by Sandinista co-operatives
and the campesinos. They have also attempted to
seize houses occupied by Sandinistas.

_ An indication of the scale of the deterioration in
Nicaragua has been the re-emergence of armed
groups of former Contras, the Re-Contras and
mercenary armies. There are regular outbreaks of
violence. Parts of Nicaragua are now uncontrollable
and ungovernable.

The struggle for peace, therefore, is important
with the very real fear of a civil war in the country.
The Sandinistas continue to seek a peaceful solution
to the problems of Nicaragua through the mass
organisations which they control.

Right-wing groupings in the country with Parlia-
mentary representatives linked to the former Con-
tras, however, are developing an aggressive political
stance in an attempt to undermine any spirit of
reconciliation.

The UNO Government is composed of a broad
span of centre to-right-wing political groupings,
with widely differing views about policy and politi-
cal strategy. Some sections of the coalition favour a
hard-line approach against the Sandinista opposi-
tion.

Former President Daniel Ortega publicly accused
Mayor of Managua Arnoldo Aleman, President of
the Parliament Alfredo Cesar, and Nicaraguan Vice
President Virigilio Godoy, of sowing hatred, vio-
lence and instability within the country. The Sandi-
nista leader also accused the group of aitempting an
internal coup against the present Chamorro Govern-
ment.

Former Minister of the Interior in the Sandinista
Government Tomas Borge, a member of the FSLN
national leadership, has recently revealed the exis-
tence of terrorist plans to assassinate Sandinista
leaders. He has also questioned the formation of
the so-called municipal inspectors’ corps, which are
organised to operate under the jurisdiction of the

.Mayor of Managua’s office. Tomas Borge suggested

that these developments would endanger the peace
process.

Toward the end of 1991, Daniel Ortega was
accused by some members of the UNO Government
of conflicts of interest, inciting rebellion and terro-
rism. He is also accused of plundering the Govern-
ment Treasury and other assets before leaving
Presidential office.

Daniel Ortega voluntarily relinquished cong-
ressional immunity, November 1991, and defiantly
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challenged the UNO Government to ‘judge me’.

It is feared that any attempt to put Daniel Ortega
on trial could result in more violence and greater
instability.

Recently the tomb of Carlos Fonseca Amador in
a square near the Presidential Palace in Managua
was desecrated by anti-Sandinistas. Fonseca was
founder of the Sandinista organisation in 1961 and
was killed in combat in 1986.

The desecration resulted in days of violence. An
indignant population ransacked and destroyed buil-
dings and cars. It was an indication of the intense
frustration and impatience felt by large numbers of
people.

The event, perhaps, symbolises the deepening
class struggle taking place in Nicaragua at the pre-
sent time. The US and its supporters in Nicaragua
actively seek to reassert their control and erase
from popular consciousness the symbols and noti-

on of ‘Nicaragua Libre’, a decade of freedom from
the tyranny of imperialism and foreign domination
by the stronger, North American neighbour.

It has, however, proved increasingly difficult for
the Chamorro Government to contain much of the
opposition to its policies over the past two years.

In Nicaragua in 1992, the 13th anniversary of
the Great "Ijrmmph, July, 1979. the Sandinistas find
themselves in a very different, hostile, tense environ-
ment.

The Sandinistas, nevertheless, remain the only
Nicaraguan political force with effective national
organisation which is'composed of disciplined cadre
with extensive experience of administration and
serious government, and policies for the people.

The Sandinistas are ready to assume political
power in the National Assembly once again.

Viva Sandinista.

Consumer Price Index Numbers for Industrial Workers

(Base 1982 = 100)
Dec. Jan. Lin- Belgaum 232 235 — Varanasi 249 249 5.12
1991 1992 king Hubli-Dharwar 232 235 — Asansol 217:,219 54,77
factor Mercara 215 219  — Calcutta 2272301 474
for Alwaye 212 217 5.19 Darjeeling 213 213 4.55
Old Mundakayam 222 228 4.67 Durgapur 232 236 —
Centre base Quilon 218 231 — Haldia 237 239 —
ALL-INDIA 225 228 4.93 Trivandrum 236 243 — Howrah 243 249 4.12
Gudur 226 223 4.33 Bhalghat 225 224 5.24 Jalpaiguri 210 211 4:16
Guntur 226 207 560 Bhilai 207 206 3.49 Raniganj 213 213 4.40
Hyderabad W15 217 1 5,28 Bhopal 229 233 5.46 Chandigarh 230 230 —
Visakhapatnam 222 212 —  Indore 23 NOdT 5k ghiiTDe] hy 224 234 4.97
Warrangal 218 226 —  Jabalpur 243 246 6.41 Pondicherry 249 247 —
Doisom-Dooma- Bombay 2407245 1 5,12
Tinasukia 207 208 4.05 Nagpur 233 238 4.99 Additional Series of Labour Bureau
Gauhati 220 1222 — | Nasik 244 247 @ —
Labac-Silchar 208 206 3.96 Pune 237 241 — Kothagudem 229 207" 325
Mariani-Jorhat 220 221 3.95 Sholapur 247 250 5.03 Himachal Pradesh 213 217 3.75
Rangapara-Tezpur 227 226 4.29 Barbil 228 225 5.00 Bhilwara 22611231:1:3:20
Jamshkedpur 215 219 4.68 Rourkela 202 204 3.59 Chindwara 28011232 239
Jharia 209 209 4.63 Amritsar 20212, S5 19 Sdliripura 232100235 4,37
Kodarma 208 212 5.43 Ludhiana 2258013 — i on 240 245 3.40
Monghyr 231 1229 15.29 Ajmer 227 2341 °5.0] .
Noamundi 219 22! 4.58 Jaipur 221 219 5.17 Other Series of Labour Bureau
Ranchi-Hatia 224 223 — Coimbatore 2V LT 5535
Ahmedabad 234 235 4.78 Coonoor 238 239 4.80 Centre Base Mar. Apr.
Baroda 229 233 -— Madras 224227115505 ! 1991 1991
Bhavnagar 232 237 4.99 Maduri 227 229 5.27 Ammathi 1960 873 895
Rajkot 226 230 — Salem 215 217 — Chickmagalur 1960 887 894
Surat 238 240 — Tiruchirapally =~ 237 240 — Kolar Gold Field 1960 910 914
Faridabad 20595211 — |- Aena 214 218 — Gwalior 1960 1022 1025
Yamunanagar 203 209 5.53 Ghaziabad 228 234 — Sambalpur s 15 R
Srinagar 211 217 5.47 Kanpur 232 233 4.69 Berhampur — e e
Bangalore 216 220 5.66 Saharanpur 220 222 5.06 Cuttack e e

Note :

Figures on old base can be obtained by multiplying the Index Number on New Base by the linking

factor given and rounding off the result to nearest whole number.

—Dash denotes new centres under 1982 series.
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Working Class in Building Socialism in China

Chittabrata Majumdar

(FOUR)
Trade Union in China

All China Federation of Trade Unions (ACFFU)
is the only national trade union organisation in
China. It was formally founded at the National
Labour Congress in May 1925.

During the period of democratic revolution (1919-
1949), to protect the interests of the working class
and overthrow the rule of imperialism, feudalism,
and bureacratic capitalism in China, the ACFTU
organised the working class in various forms of stru-
ggles including workers’ strikes. After the founda-
tion of Peoples Republic of China, the Chinese wor-
kers gained their footing as masters of the country.
Since then the ACFTU are playing a significant role
in China’s social, political and economic life.

In June 1950 the Law of Trade Unions of the
People’s Republic of China was promulgated. The
law set forth the following function and tasks of
the trade unions: To protect the interests of workers
and staff members; take part in enterprise manage-
ment and sign collective contracts on their behalf;
make sure that all government policies and laws rela-
ted to labour protection, labour insurance, wages,
commendation, and reward be implemented; and
adopt practical measures, to improve material and
cultural benefits to workers and staff members.

Due to frequent changes in policies for socialist
construction in China, it was very difficult for the
ACFTU to move smoothly to achieve its goals.
Particularly during the ‘“‘cultural revolution’ period
it was summarily stopped from carrying out any of
its activities and organisational disruption to trade
unions throughout the country was started. After
the ‘“‘cultural revolution” period, since its Ninth
National Congress in October 1978, the ACFTU has
set its work on the road of sound development and
carried out activities for ideological and organisa-
tional consolidation.

At the Tenth National Congress in October 1983,
the ‘‘post-cultural revolution period has
characterised by the drive for comprehensive moder-
nisations in China’s economy. The Congress revised
its constitution and formulated a new programme to
to guide the Chinese workers’ movement and trade
union work.

The following four modernisations were adopted
as task in the policy formulated for the new period :

(1) To speak on behalf of, uphold, and work for
theﬂ!egitimate rights and interests of workers and
staff;

(ii) to enhance their ideological and political
education;
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(iii) to help them acquire a knowledge of modern
science, culture and technological skills; and

(iv) to develop lofty ideals, moral integrity, good
education and a strong sense of discipline to play
their part as a principal force in the building of socia-
list material and spiritual civilizatation.

The objective is to move the broad masses to
to display their role as the main force in building
socialist China. To achieve the same the trade unions
while protecting the interests of the workers and
the staff, protects the interests of the people also.
Relying on the workers and the staff members, the
trade unions thus playing their role to eliminate the
contradictions between the workers and staff
members and other sections of the people.

In solving the conflicts between the management
and the trade unions, conciliatory process plays an
important role. With the reforms of Chinese eco-
nomy, in urban areas trade unions have played an
active part in the management of social and cultural
affairs and various industrial, political and economic
activities of the country. They participated in the
formation of plans for economic construction and
social development and involved in making various
policies related to the economic reform. They have
also played a role in construction of a new socialist
type of city, creating jobs for youth, developing ter-
tiary industry, improving urban traffic and transpor-
tation, expediting the planting of greenery and
striving for an improved environment.

Organisation of ACFTU

ACFTU is the supreme leading body [of trade
unions in China. Under the ACFTU there are both
nationally organised industrial unions and local
unions. There are also local federations of Trade
Unions in all the provinces, autonomous regions,
centrally administered municipalities, provincially
administered cities and counties. These are the
leading bodies of local industrial trade union organi-
sations and local trade unions.

Under the ACFTU there; are 17 national indus-
trial trade unions organised in the industries like
the railways, civil aviation, ocean and inland river
shipping, highways transport, post snd telecommuni-
cations, machine building and metallurgical indus-
tries, petro-chemicals, coal mining and geology,
water resources and power industry,’ finance and
commerce, education etc.

““‘One factory—one union” |is thei practice in or-
ganising trade unions in China. Trade unions are
formed by the workers and staff of their own accord.
Membership in trade union is voluntary, but the
unionisation of workers and staff are becoming
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popular day by day. Presentlythe ACFTU has a
membership of 114 million, which is 90.8 per cent
of the total workers and staff in the country. At the
end of 1985, the membership was 85 million. There
are 4,98,000 trade union offices and 7.5 million
activists in the country.

To improve the material and cultural life of the
workers and staff the trade unions run 1,96000 libra-
ries, 1,13 000 kindergartens, about 40,000 cultural
palaces and clubs, a large number of sportsgrounds,
courts, fields, stadium, swimming pools, sanatoriums
and rest homes at scenic sites etc. for the workers
and staff along with their family members. The trade
unions also run a number of commercial establish-
ments.

The congress elects the Chairman, Presidium,
Secretariat and the Executive Committee of ACFTU.
Chairman Ni Xhifu is also the Vice-Chairman of
the Standing Committee of National People’s Cong-
tess of China.

Role of Trade Unions at the Grass-Root Level

The systems of congresses of workers and staff and
the democratic management of enterprises are pivo-
tal to trade union work. The system of congresses
of workers and staff was first introduced in mid-50s,
on a trial basis in state enterprises. By the end of
1985, the system had been initiated in almost all the
large and medium-sized enterprises in the country.
Previously the role was limited to consultancy and
supervision. Now they exercise the right of demo-
cratic management and supervision over the adminis-
tration of enterprises.

In China, according to the constitution, ‘‘State
enterprises practise democratic management through
congresses of workers and staff.”” The role of trade
unions and representatives of workers and staff in
deliberations over major decisions on operation,
examination into and supervision over managerial
work, and protection of the lawful rights and inte-
rests of workers and staff was thus guaranteed by the
sound system of such congresses of workers and staff.

The activities in the congresses of worker and
staff include:

a) hearing reports on work by managers on a
regular basis and examining into major operational
policies;

b) discussing and adopting the rules and regula-
tions of enterprises;

¢) making decisions on problems related to the
well-being of workers and staff;

d) periodic assessment of managerial personnel
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with suggestions for commendation and punishme
appointments and removal;

e) recommendation or election of managers i

number of enterprises, subject to the approval
higher authorities.

Trade unions at the grass-root level in enterpr
functioning as agencies of congresses of workers ¢
staff undertake the work of organising electior
deputies, making proposals to and looking after z
preparatory work of the congresses and other rela
matters.

The role of the trade unions at the grass-r
level can be understood from some concrete ill
rations. In state-owned Changsha Cigarette Facig
out of 2340 workers and staff, 2150 are the memt
of the trade union. The trade union committee tt
consists of 15 members including Chairman and V
chairman. There are 111 trade union shop com
ttees, 106 trade union groups and 9 special
trade union branches. These trade union branc
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